Accounting & Tax Write-Offs
     This session will help you get organized, know what’s deductible and what’s not. Keep track of valuable deductions as well as income, learn what type of business organization you should set up, if any yet, taxes that need to be filed and when. 

Deductible:

· Office in-home (see below for more specifics)*

· Printing expenses (book marks, post cards, biz cds, advertising)

· Website fees: author websites, web advertising
· Newsletters: printed or online

· Printed advertising

· Promotional items: tee shirts, pens, keychains, etc

· Postage

· PO Box

· Office rent

· Charges for new covers – print or ebooks
· Cost of print books for resale (cost of goods sold)
· Web banners

· Giveaways (gift cards, jewelry, book thongs)

· Author Photos

· Cost of any business license

· Cost of copyright fees

· Association dues such as: RWA, chapters, groups

· Business magazine subscriptions

· Office supplies

· Computers or laptops used for writing - % or full writeoff

· Stock images used for covers, websites, advertising

· Cost of making hand-made book marks & thongs: beads, ribbon, tools, charms

· Research travel/trips (if written into book within two yrs of travel/trip)

· Airfare to conventions

· Lodging expense for convention

· Internet fees at convention or during travel

· Cost of convention

· Convention meals – partial or full write-off – whats 50% vs 100%
· Entertainment at conventions
· Taxes paid to states for taxable sales
In-home Office: (keep on separate sheet or category)

· Determine size of office to total sq footage for % of expenses

· Utilities (electric, phone, internet) - % of

· Water/sewer fees - % of

· Mortgage - % of 

· ??home rent

· ??Mortgage interest - % of

· Property taxes - % of

· Home repairs - % of

· House keeper - % of
· Lawn maintenance 

NOT Deductible:

· Books as giveaways (expensed out as cost of goods sold)
· E-book giveaways

Business Types, forms, & licenses to set up:

· Sole Proprietor – when/why – on Sch C

· LLC – when/why – on Sch C

· Partnership LLC – when/why – on 1065 return w/K-1s

· Need IRS EIN #

· Will need state sales tax permit

· Will need state biz license 

· May need to set up B & O in certain states

Hobby vs business:

· Differences via tax return and the IRS

Difference between Royalties and taxable income:

· Monies recd from online sale sites: All Romance Ebooks, Amazon, B & N, Smashwords, etc are considered royalties.

· Monies recd from individual sale of books at fairs – taxable income

· **be sure to keep track on your expense sheet whether income is royalty or taxable

Tax Tips and Info

Presenter:  John Blankenship, EA, PA                            Email:  jblankenship@hrblock.com
(Authors can also contact Deanna Jewel, she will forward questions to me. Her email at the office is:  terry.blankenship@hrblock.com)

Taxes that may apply:

· Estimated taxes - What are they and When are these needed
· Monthly, quarterly or annual sales tax

​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​______________________________________________________________________________
**Today’s tip sheet can be downloaded from: https://www.deannajewel.com/tax-tips 

*Deanna has also created a simple Income/expense sheet that can be used for several years with each tab using future years. You are welcome to download your copy at her site, just scroll to the bottom of the web page:  https://www.deannajewel.com/writer-help 
Helpful Websites:

· http://irs.gov
· http://www.eclectics.com/articles/taxes.html 
· http://publishing.about.com/od/BookAuthorBasics/a/Tax-Deduction-Tips-For-Authors.htm 
· http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Home-Office-Deduction 

NOTES:
