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The Veteran’s Guide to purchasing or refinancing during COVID-19
If you are looking to purchase or refinance your home and requesting cash-out:
· VA will not consider a Veteran an unsatisfactory credit risk based on the fact they requested forbearance or deferred payments during the pandemic.
· Borrowers must provide reasons and supporting documentation for the loan deficiency and information to establish the cause of delinquency has been corrected.  Example: borrower has returned to work after COVID-related furlough.

If you are requesting an IRRRL:
VA normally requires prior approval on any IRRRL refinance that is currently delinquent (30+ days past due).  These loans may go through prior to VA approval provided:
· The borrower has invoked a CARES Act forbearance relating to the loan being refinanced
· The borrower has provided information to establish the borrower is no longer experiencing a financial hardship caused by COVID-19
· The borrower qualifies for the IRRRL under the remaining credit criteria required for delinquent loans (income, residual income, DTI, etc).

What can the loan amount include in an IRRRL?
· Any past due payments on the current VA Mortgage (delinquent loans)
· Allowable late charges consistent with the note (FSB will require a copy of the note and/or modifications)
· The cost of energy efficient improvements
· Allowable closing costs
· VA funding fee

Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link:
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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