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The following information provides a “cheat sheet” for you to use when teaching this chapter.
The impact of World War I on the visuals arts, literature, philosophy, psychology, music, and science was considerable; it is an important part of the AP curriculum and a frequent essay question on the AP European History Examination. This chapter provides numerous opportunities for interdisciplinary work and visits (virtual or real) to museums, and wrestles with difficult and significant concepts that even now form part of Europe’s intellectual and artistic landscape. The new culture of the 1920s was the target of the cultural wars led by Fascists and Nazis; though it might appear to some students that this chapter is filled with “fluff,” it in fact deals with crucially important changes that quickly became politicized. For example, the arts became less elite and more part of everyday discourse with the expansion of education and the development of mass media.

ANNOTATED CHAPTER OUTLINE
The following annotated chapter outline will help you review the major topics covered in this chapter.

I. 	Uncertainty in Modern Thought
	A. 	Modern Philosophy
	1. 	Before 1914 supporters of Enlightenment ideals of progress, reason, and individual rights felt encouraged that a rational human mind could discover the laws of society and then wisely act on them. 
	2. 	As the nineteenth century ended, a small group of serious thinkers, most notably the German philosopher Friedrich Nietzsche (1844–1900), rejected the general faith in progress and the rational human mind.
	3. 	Nietzsche, who wrote in a provocative and poetic style, argued in the first of his Untimely Meditations (1873) that the West had overemphasized rationality and stifled the authentic passions and animal instincts that drive human activity and true creativity.
	4. 	Nietzsche questioned the conventional values of Western society, arguing that reason, progress, and respectability were outworn social and psychological constructs that suffocated self-realization and excellence.
	5. 	Though he was the son of a Lutheran minister, Nietzsche rejected religion; in one of his most famous lines, a madman proclaims that “God is dead,” metaphorically murdered by lackadaisical modern Christians who no longer really believed in him.
	6. 	He warned that Western society was entering a period of nihilism—the philosophical idea that human life is entirely without meaning, truth, or purpose—and that the West was in decline because false values had triumphed.  
	7. 	According to Nietzsche, the only hope for the individual was to accept the meaninglessness of human existence and then make that meaninglessness a source of self-defined personal integrity and hence liberation.
	8. 	Though Nietzsche was little read during his active years, his ideas attracted growing attention in the early twentieth century and were fundamental to the rise of the philosophy of existentialism in the 1920s.
	9. 	French philosophy professor Henri Bergson (1859–1941) argued that immediate experience and intuition were as important as rational and scientific thinking for understanding reality.
	10. 	The First World War accelerated the revolt against established certainties in philosophy, a revolt that was characterized by two very different developments: the acceptance of logical positivism in university circles within English-speaking countries and the emergence of existentialism in continental countries.
	11. 	Adherents of logical positivism argued that what we know about human life must be based on rational facts and direct observation.
	12. 	Austrian philosopher Ludwig Wittgenstein (1889–1951) argued in his Tractatus Logico-Philosophicus (1922) that the great philosophical issues of the ages—God, freedom, morality, and so on—are a waste of time, for neither scientific experiments nor mathematical logic could demonstrate their validity.
	13. 	Existentialism loosely united highly diverse and even contradictory thinkers in a search for usable moral values in a world of anxiety and uncertainty.
	14. 	Modern existentialism had many nineteenth-century forerunners, including Nietzsche, and gained recognition in the 1920s Germany where Martin Heidegger (1889–1976) and Karl Jaspers (1883–1969) found a sympathetic audience among disillusioned university students.
	15. 	Most existential thinkers in the twentieth century were atheists and did not believe a supreme being had established humanity’s fundamental nature and given life its meaning.
	16. 	French existentialist Jean-Paul Sartre (1905–1980) asserted that “existence precedes essence,” by which he meant that there are no God-given, timeless truths outside or independent of individual existence.
	17. 	Existentialists like Sartre and Simone de Beauvoir (1908–1986) recognized that human beings must act in the world and believed that individuals are forced to create their own meaning and define themselves through their actions.
	18. 	Existentialism thus had a powerful ethical component that placed great stress on individual responsibility and choice, on “being in the world” in the right way.
	B. 	The Revival of Christianity
	1. 	The decades after the First World War witnessed a tenacious revival of Christian thought.
	2. 	On the defensive in intellectual circles since the Enlightenment, some theologians, especially Protestant ones, in the years before 1914 had felt the need to interpret Christian doctrine and the Bible so that they did not seem to contradict science, evolution, and common sense. 
	3. 	These thinkers saw Christ primarily as a great moral teacher and downplayed the mysterious, spiritual aspects of his divinity.
	4. 	The revival of Christian belief after World War I was fed by the rediscovery of the work of the nineteenth-century Danish theologian Søren Kierkegaard (1813–1855), who rejected the notion that Christianity was an empty practice.
	5.	In his classic work Sickness unto Death (1849), Kierkegaard suggested that people must take a “leap of faith” and accept the existence of an objectively unknowable but nonetheless awesome and majestic God.
	6. 	In the 1920s the Swiss Protestant theologian Karl Barth (1886–1968) argued that human beings are imperfect, sinful creatures whose reason and will are hopelessly flawed; religious truth is therefore made known to human beings only through God’s grace, not through reason. 
	7. 	French existentialist Gabriel Marcel (1889–1973) believed that Catholicism and religious belief provided the hope, humanity, honesty, and piety for which he and the rest of the postwar “broken world” hungered.
	8. 	Along with his countryman Jacques Maritain (1882–1973), Marcel denounced anti-Semitism and supported closer ties with non-Catholics.
	9. 	Illustrious intellectuals such as poets T. S. Eliot and W. H. Auden, novelists Evelyn Waugh and Aldous Huxley, historian Arnold Toynbee, writer C. S. Lewis, psychoanalyst Karl Stern, and physicist Max Planck were all either converted to a faith or attracted to religion for the first time.

	C. 	The New Physics
	1. 	Progressive minds believed that science, unlike religion and philosophical speculation, was based on hard facts and controlled experiments.
	2. 	Unchanging natural laws seemed to determine physical processes and permit useful solutions to more and more problems—a comforting notion, especially to people no longer committed to traditional religious beliefs—but all this was challenged by the new physics.
	3. 	An important first step toward the new physics was the discovery that atoms were actually composed of many far-smaller, fast-moving particles, such as electrons and protons.
	4. 	Polish-born physicist Marie Curie (1867–1934) and her French husband, Pierre, discovered that radium constantly emits subatomic particles and thus does not have a constant atomic weight.
	5. 	German physicist Max Planck (1858–1947) showed in 1900 that subatomic energy is emitted in uneven little spurts, which he called “quanta,” and not in a steady stream, calling into question the old distinction between matter and energy.
	6. 	The view of atoms as the stable basic building blocks of nature was badly shaken.
	7. 	In 1905 the German-Jewish genius Albert Einstein (1879–1955) further undermined Newtonian physics with his theory of special relativity, which postulated that time and space are relative to the viewpoint of the observer and that only the speed of light is constant for all frames of reference.
	8. 	Einstein’s theory stated that matter and energy are interchangeable; his ideas unified an apparently infinite universe with the incredibly small, fast-moving subatomic world.
	9. 	Breakthrough followed breakthrough: in 1919 Ernest Rutherford (1871–1937) showed that the atom could be split, and by 1944 seven subatomic particles had been identified, the most important of which was the neutron.
	10. 	Although few nonscientists understood this revolution in physics, the implications of the new theories and discoveries, as presented by newspapers and popular writers, were disturbing to millions of men and women in the 1920s and 1930s.
	11.	 In 1927 German physicist Werner Heisenberg (1901–1976) formulated the “uncertainty principle,” which postulates that nature itself is ultimately unknowable and unpredictable; according to Heisenberg, everything was “relative.”
	12. 	Like modern philosophy, physics no longer provided comforting truths about natural laws or optimistic answers about humanity’s place in an understandable world.
	D. 	Freudian Psychology
	1. 	Before Sigmund Freud, most scientists assumed that the conscious mind processed sense experiences in a rational and logical way; human behavior in turn was the result of rational calculation—of “thinking.”
	2. 	Freud developed a different view of the human psyche; basing his insights on the analysis of dreams and of hysteria, Freud concluded that human behavior was basically irrational and governed by the unconscious, which contained vital instinctual drives and powerful memories.
	3. 	Freud’s three structures of the self were the primitive, irrational id, which was entirely unconscious; the superego, the conscience or internalized voice of control, which Freud also identified as irrational; and the ego, the mostly conscious rational self that negotiated between the id and the superego.  
	4. 	For Freud, the healthy individual possessed a strong ego that effectively balanced the id and superego; neurosis, or mental illness, resulted when the three structures were out of balance.
	5. 	In Civilization and Its Discontents (1930), Freud argued that civilization was possible only when individuals renounced their irrational instincts in order to live peaceably in groups; unfortunately, such renunciation left basic instincts unfulfilled and so led to widespread unhappiness.
	6. 	Many opponents and even some enthusiasts interpreted Freud as saying that the first requirement for mental health was an uninhibited sex life.
	7. 	For more serious students, the psychology of Freud and his followers contributed to the weakening of the old easy optimism about the rational and progressive nature of the human mind.

II. 	Modernism in Architecture, Art, Literature, and Music
	A. 	Architecture and Design
	1. 	Already in the late nineteenth century, architects inspired by modernism had begun to transform the physical framework of urban society.
	2. 	In the 1890s the Chicago School of architects, led by Louis H. Sullivan (1856–1924), used inexpensive steel, reinforced concrete, and electric elevators to build skyscrapers and office buildings lacking almost any exterior ornamentation.
	3. 	Sullivan’s student Frank Lloyd Wright (1867–1959) built a series of radically modern houses featuring low lines, open interiors, and mass-produced building materials.
	4. 	Promoters of modern architecture argued that buildings, like industrial products, should be “functional”—that is, they should serve, as well as possible, the purpose for which they were made. 
	5. 	In Towards a New Architecture (1923), the Franco-Swiss architect Le Corbusier (1887–1965) laid out a series of guidelines meant to revolutionize building design, arguing that architects should adopt the latest technologies. 
	6.	According to Le Corbusier, architects should find beauty in the clean straight lines of practical construction and efficient machinery; the resulting “international style” buildings were typically symmetrical rectangles made of concrete, glass, and steel.
	7. 	In Germany in 1919 Walter Gropius (1883–1969) merged the schools of fine and applied arts at Weimar into a single interdisciplinary school, the Bauhaus.
	8. 	Throughout the 1920s the Bauhaus, with its stress on functionalism and quality design for everyday goods, attracted enthusiastic students from all over the world.
	B. 	New Artistic Movements
	1. 	The visual arts also experienced radical change and experimentation, as a new artistic avant-garde emerged to challenge the idea that art should accurately reflect reality.
	2. 	From impressionism and expressionism to Dadaism and surrealism, a sometimes bewildering array of artistic movements followed one after another, and modern painting and sculpture became increasingly abstract.
	3. 	Commercial art galleries and exhibition halls in the world’s major cities exhibited the new work, and young artists flocked to these cultural centers to participate in the new movements, earn a living making art, and perhaps change the world with their revolutionary ideas.
	4. 	Impressionism blossomed in Paris in the 1870s; French artists such as Claude Monet (1840–1926) and Edgar Degas (1834–1917) and the American Mary Cassatt (1844–1926) tried to portray their sensory “impressions” of the world around them in their work.
	5. 	Postimpressionists and expressionists, such as Vincent van Gogh (1853–1890), built on impressionist motifs of color and light but added a deep psychological element to their pictures.
	6. 	In Paris in 1907, Pablo Picasso (1881–1973), along with other artists, established cubism—a highly analytical approach to art concentrated on a complex geometry of zigzagging lines and sharply angled overlapping planes.
	7. 	In 1909 Italian Filippo Tommaso Marinetti (1876-1944) announced the founding of futurism, a radical art and literary movement that embraced modern technology and the future and called for radically new art forms that would express the modern condition.
	8. 	In 1916 a group of artists and intellectuals in exile in Zurich, Switzerland, championed a new movement they called Dadaism, which attacked all the familiar standards of art and delighted in outrageous behavior.
	9. 	Dadaists tried to shock their audiences with “anti-art”—works and public performances that were insulting and nonsensical—arguing that since the war had revealed that life is meaningless, art should also be meaningless. 
	10. 	During the mid-1920s, some Dadaists were attracted to surrealism; surrealists such as Salvador Dali (1904–1989) were deeply influenced by Freudian psychology and portrayed images of wild dreams and the unconscious in their art.
	11. 	Many modern artists sincerely believed that art had a radical mission and that art had the power to produce radical social change by calling attention to the supposed bankruptcy of mainstream society.
	12. 	Art became increasingly politicized in Europe, and between 1933 and 1945, when the National Socialists (Nazis) came to power in Germany, hundreds of artists and intellectuals fled to the United States to escape the war and the repressive Nazi state.
	C. 	Twentieth-Century Literature
	1. 	Western literature was deeply influenced by the general intellectual climate of pessimism and alienation, as writers began to develop new techniques to express new realities.
	2. 	In the twentieth century, many novelists, paralleling Freud, focused their attention on the complexity and irrationality of the human mind, where feelings, memories, and desires are forever scrambled.
	3. 	In Remembrance of Things Past (1913–1927), French novelist Marcel Proust (1871–1922) recalled bittersweet memories of childhood and youthful love and tried to discover their innermost meaning.
	4. 	Some novelists used the stream-of-consciousness technique; for example, the 1922 novel Jacob’s Room by Virginia Woolf (1882–1941) is made up of a series of internal monologues in which Woolf tried to capture the inner voice in prose.
	5. 	William Faulkner (1897–1962), one of America’s greatest novelists, used the same technique in The Sound and the Fury (1929), with much of its intense drama confusedly seen through the eyes of a mentally disabled man.
	6. 	The most famous stream-of-consciousness novel is Ulysses (1922) by Irish novelist James Joyce (1882–1941), who weaves an extended ironic parallel between his hero’s wanderings through the streets of Dublin and the adventures of Homer’s hero Ulysses.
	7. 	Abandoning any sense of a conventional plot and blending foreign words, puns, bits of knowledge, and scraps of memory together in bewildering confusion, Ulysses is intended to mirror modern life itself: a riddle impossible to unravel.
	8. 	The Waste Land (1922) by T. S. Eliot (1888–1965) depicts a world of growing desolation and expresses the widespread despair that followed the First World War.
	9. 	In The Metamorphosis (1915), The Trial (1925), and The Castle (1926), Czech writer Franz Kafka (1883–1924) portrayed an incomprehensible, alienating world in which helpless individuals are crushed by inexplicably hostile forces.
	10. 	In these and many other works, authors between the wars used new literary techniques and dark imagery to capture the anxiety of the age.
	D. 	Modern Music
	1. 	Developments in modern music paralleled those in painting and fiction, as composers and performers expressed emotional intensity and shock in radically experimental forms.
	2. 	The ballet The Rite of Spring by Russian composer Igor Stravinsky (1882–1971) practically caused a riot when it was first performed in Paris in 1913.
	3. 	The opera Wozzeck by Alban Berg (1885–1935)—a gruesome tale of a soldier driven by inner terrors and suspicion to murder his mistress—was first performed in Berlin in 1925 and blended a half-sung, half-spoken kind of dialogue with harsh, atonal music.
	4. 	The modern atonal music composed by Arnold Schönberg (1874–1951) and others who abandoned traditional harmony and tonality in favor of independent and unrelated musical notes was generally resisted by audiences accustomed to the harmonies of classical and romantic music.

III. An Emerging Consumer Society
	A. 	Mass Culture
	1. 	In the 1920s a number of technological developments led to a revolution in the way consumer goods were made, marketed, and used by ordinary people.
	2. 	Consumer goods themselves seemed to modernize society by changing ingrained habits; some people embraced the new ways, while others worried that the modern consumer culture threatened familiar values and precious traditions.
	3. 	Housework and private life were increasingly organized around an array of modern appliances, and the aggressive marketing of fashionable clothing and personal care products encouraged a cult of youthful “sex appeal” determined by the use of brand-name products.
	4. 	The mass production and marketing of automobiles and the rise of tourist agencies opened roads to increased mobility and travel. 
	5. 	Commercialized mass entertainment, including movies, radio, professional sporting events, and print media, likewise prospered and began to dominate the way people spent their leisure time.
	6. 	Department stores epitomized the emergence of consumer society, making optimum use of aggressive advertising campaigns, youthful and attractive salespeople, and easy credit and return policies to attract customers in droves.
	7. 	The emergence of modern consumer culture both undermined and reinforced existing social differences, helping to democratize Western society on the one hand while on the other hand accentuating the status of ownership through prices that shut out some buyers.
	8. 	New household appliances that promised to “modernize” housewives’ domestic labor transformed the way women performed housework.
	9. 	Contemporaries spoke repeatedly about the arrival of the “modern girl,” a surprisingly independent female who could vote and held a job, spent her salary on the latest fashions, applied makeup, smoked cigarettes, and used her sex appeal to charm young men.
	10. 	The “modern girl” was in some ways a stereotype, a product of marketing campaigns and an image that few young women could afford to live up to, and yet the emergence of consumer society did loosen traditional limits on women’s behavior.
	11. 	The emerging consumer culture generated a chorus of complaints from cultural critics of all stripes: socialist writers feared that workers would turn into passive consumers; conservatives bemoaned the money spent on mass-produced goods; and religious leaders worried that materialism was replacing spirituality.
	12. 	Despite such criticism, consumer society was here to stay, as ordinary people enjoyed the pleasures of mass consumption and individual identities were tied ever more closely to modern mass-produced goods.
	B. 	The Appeal of Cinema
	1. 	Both cinema and radio became major industries in the interwar years, and an eager public enthusiastically embraced the new media.
	2. 	By 1910 American directors and business people had set up “movie factories,” at first in the New York area and then in Los Angeles, and by 1914 production companies had formed in Great Britain, France, Germany, and Italy.
	3. 	World War I quickened the development of the film industry, as national leaders realized that movies offered distraction to troops and citizens and served as an effective means of spreading propaganda.
	4. 	Cinema became a true mass medium in the 1920s, and film making became big business on an international scale as studios competed to place their movies on foreign screens.
	5. 	Motion pictures became the main entertainment of the masses, as growing numbers of people flocked to gigantic, splendid movie palaces built to seat thousands.
	6. 	Because motion pictures could be powerful tools of indoctrination, Lenin encouraged the development of Soviet film making, believing that the new medium was essential to the social and ideological transformation of the country.
	7. 	In the mid-1920s, a series of epic films, the most famous of which were directed by Sergei Eisenstein (1898–1948) dramatized the Communist view of Russian history. 
	8. 	In Nazi Germany, Leni Riefenstahl (1902–2003) directed a masterpiece of documentary propaganda, Triumph of the Will, which combined stunning aerial photography with mass processions of young Nazis and images of joyful crowds welcoming Adolf Hitler.
	C. 	The Arrival of Radio
	1. 	Experimental radio sets were first available in the 1880s, and in the 1920s, radio, like film, became a full-blown mass medium.
	2. 	The work of the Italian inventor Guglielmo Marconi (1874–1937) and development of the vacuum tube in 1904 made possible primitive transmissions of speech and music, but the first major public broadcasts occurred in 1920 in Great Britain and the United States. 
	3. 	Every major country quickly established national broadcasting networks; in the United States such networks were privately owned and were financed by advertising, but in Europe the typical pattern was direct control by the government.
	4.	In Great Britain, Parliament set up an independent public corporation, the British Broadcasting Corporation (BBC), supported by licensing fees. 
	5. 	Radio was well suited for political propaganda; dictators such as Hitler and Italy’s Benito Mussolini controlled the airwaves and could reach enormous national audiences with their dramatic speeches.
	6. 	In democratic countries, American president Franklin Roosevelt and British prime minister Stanley Baldwin used the radio for informal “fireside chats” to bolster their popularity.

IV. The Search for Peace and Political Stability
	A. 	Germany and the Western Powers
	1. 	To Germans, the Treaty of Versailles represented a harsh, dictated peace, to be revised or repudiated as soon as possible.
	2. 	French politicians, on the other hand, believed that massive reparations from Germany were vital for economic recovery because they covered the expected costs of reconstruction in France, as well as repayment of war debts, and ensured France’s security by holding Germany down indefinitely.
	3. 	The British soon felt differently, recognizing that a healthy, prosperous Germany was essential to the British economy.
	4. 	This analysis was articulated by English economist John Maynard Keynes (1883–1946), who eloquently denounced the Treaty of Versailles in his book The Economic Consequences of the Peace (1919), warning that astronomical reparations and harsh economic measures would impoverish Germany, encourage Bolshevism, and increase economic hardship in all countries.
	5. 	British politicians were also suspicious of France’s army and of France’s expansive foreign policy.
	6. 	With Russia hostile and Communist and Britain and the United States unwilling to make firm commitments, France signed a mutual defense pact with Poland and associated itself with the Little Entente of Czechoslovakia, Romania, and Yugoslavia. 
	7. 	As French and British leaders drifted in different directions, the Allied reparations commission announced in April 1921 that Germany had to pay the enormous sum of 132 billion gold marks ($33 billion) in annual installments of 2.5 billion gold marks.
	8. 	The Weimar Republic made its first payment in 1921 but announced in 1922 its inability to pay more and proposed a moratorium on reparations for three years, which the British were willing to accept but the French were not.
	9. 	Despite strong British protests, in early January 1923 armies of France and its ally Belgium began to occupy the Ruhr district, the heartland of industrial Germany, with the intention of using occupation to paralyze Germany and force it to accept the Treaty of Versailles.
	10. 	Strengthened by a wave of patriotism, the German government ordered the people of the Ruhr to stop working and passively resist the occupation; in response, the French sealed off the Ruhr and Rhineland from the rest of Germany and sent colonial troops from North and West Africa to control the territory.
	11. 	By the summer of 1923, France and Germany were engaged in a great test of wills that was paralyzing Germany and its economy.
	12. 	To support the striking workers and their employers, the German government began to print money to pay its bills, causing runaway inflation and soaring prices as German money rapidly lost all value.
	13. 	Catastrophic inflation cruelly mocked the middle-class virtues of thrift, caution, and self-reliance as savings were wiped out.
	14. 	Many Germans felt betrayed and blamed the Western governments, their own government, big business, Jews, workers, and Communists; right-wing nationalists, including Adolf Hitler and the newly established Nazi Party, eagerly capitalized on the widespread discontent. 
	15. 	In August 1923 Gustav Stresemann (1878–1929) assumed leadership of the German government and tried to compromise, calling off passive resistance in the Ruhr and agreeing in principle to pay reparations if the Allies would re-examine Germany’s ability to pay; Raymond Poincaré (1860–1934), the French prime minister, accepted.
	16. 	In both Germany and France, power was passing to more moderate leaders who realized that continued confrontation was a destructive, no-win situation and decided to try compromise.
	B. 	Hope in Foreign Affairs
	1. 	In 1924 an international committee of financial experts met to re-examine reparations, and the resulting Dawes Plan (1924) reduced Germany’s yearly reparations and linked them to the level of German economic output.
	2. 	In addition, Germany would receive private loans from the United States in order to pay reparations to France and Britain, thus enabling those countries to repay the large war debts they owed the United States.
	3. 	This circular flow of international payments was complicated and risky, but for a while it worked, allowing the German republic to experience a shaky economic recovery and facilitating a worldwide economy recovery in the late 1920s.
	4. 	The economic accords were accompanied by a political settlement in 1925, as Germany and France solemnly pledged to accept their common border and Britain and Italy agreed to fight either France or Germany if one invaded the other.
	5. 	Stresemann reluctantly agreed to settle boundary disputes with Poland and Czechoslovakia, although he did not agree to permanent borders to Germany’s east, which angered the Poles. 
	6. 	Other developments strengthened hopes for international peace: Germany joined the League of Nations in 1926, and in 1928 fifteen countries signed the Kellogg-Briand Pact, renouncing war as an instrument of international policy and fostering a cautious optimism.
	C. 	Hope in Democratic Government
	1. 	During the occupation of the Ruhr and the great inflation, republican government in Germany had seemed on the verge of collapse.
	2. 	In November 1923 an obscure politician named Adolf Hitler proclaimed a “national socialist revolution,” but Hitler’s plot to seize control was easily crushed, and he was sentenced to prison. 
	3. 	In the late 1920s, liberal democracy seemed to take root in Weimar Germany, as a new currency was established and the economy stabilized; elections were held regularly, and support for the republican democracy appeared to be growing among a majority of Germans.
	4. 	Moderate businessmen were convinced that economic prosperity demanded good relations with the Western Powers, and they supported parliamentary government at home.
	5. 	However, the country was sharply divided politically, with the Nazi Party attracting support from fanatical anti-Semites, ultranationalists, and disgruntled ex-servicemen; nationalists and monarchists on the right and in the army; noisy and active Communist Party members on the left; and the nonrevolutionary Social Democrats supported by a majority of the working classes.
	6. 	The situation in France was similar to that in Germany, with Communists and Socialists battling for the support of the workers.
	7. 	France’s rapid rebuilding of its war-torn northern region was an expensive undertaking that led to a large deficit and substantial inflation, causing a severe crisis as the franc fell to 10 percent of its prewar value.
	8. 	The newly recalled Poincaré government slashed spending and raised taxes, restoring confidence in the economy and stabilizing the franc.
	9. 	Britain met the problem of high unemployment by providing unemployment benefits and supplementing those payments with subsidized housing, medical aid, and increased old-age pensions, which kept living standards from seriously declining and helped moderate social tensions.
	10. 	The Labour Party, committed to moderate revisionist socialism, replaced the Liberal Party as the main opposition to the Conservatives, a shift that reflected the decline of old liberal ideals of competitive capitalism, limited government control, and individual responsibility.
	11. 	The Labour Party moved toward socialism gradually and democratically, so as not to antagonize the middle classes.
	12. 	In 1922, after a bitter guerrilla war, Britain granted southern, Catholic Ireland full autonomy, thereby removing a key source of prewar friction. 
	13. 	Despite conflicts such as the 1926 coal miners’ strike, social unrest in Britain was limited in the 1920s and 1930s. 

V. 	The Great Depression, 1929–1939
	A. 	The Economic Crisis
	1. 	Though economic activity was already declining moderately in many countries by early 1929, the crash of the stock market in the United States in October of that year initiated a worldwide crisis.
	2. 	Net investment—in factories, farms, equipment, and the like—fell from $3.5 billion in 1925 to $3.2 billion in 1929, while the value of shares traded on the exchanges soared from $27 billion to $87 billion.
	3. 	Such inflated prices should have raised serious concerns about economic solvency, but even experts failed to predict the looming collapse.
	4. 	Investors who bought stocks “on margin,” paying only a small fraction of the total purchase price and borrowing the remainder from their stockbrokers, either had to put up more money or sell their shares to pay off their brokers when prices started falling.
	5. 	When thousands of people started selling all at once, the result was a financial panic, and countless investors and speculators were wiped out in a matter of days or weeks.
	6. 	Stripped of wealth and confidence, battered investors and their fellow citizens started buying fewer goods; prices fell, production slowed down, and unemployment rose, and soon the entire American economy was caught in a downward spiral.
	7. 	Once the panic broke, U.S. bankers began recalling the loans they had made to foreign businesses, making it difficult for business people to borrow money and causing panicky Europeans to withdraw their savings from banks.
	8. 	American bankers’ recall of loans also accelerated a collapse in world prices when businesses dumped industrial goods and agricultural commodities in a frantic attempt to get cash to pay their loans. 
	9. 	The financial crisis led to a general crisis of production: between 1929 and 1933, world output of goods fell by an estimated 38 percent.
	10. 	Each country tried to manage the crisis alone; for example, Britain and the United States both went off the gold standard to make their goods cheaper and more salable in the world market, but to little effect. 
	11. 	Country after country followed the example of the United States and raised protective tariffs to their highest levels ever, further limiting international trade.
	12. 	A crucial factor in the relentless slide to the bottom from 1929 to early 1933 was that the international economy lacked leadership able to maintain stability when the crisis came.
	13. 	A second important factor was poor national economic policy in almost every country, as governments generally cut their budgets when they should have raised spending and accepted large deficits to stimulate their economies.
	B. 	Mass Unemployment
	1. 	The lack of large-scale government spending contributed to the rise of mass unemployment: in Britain, unemployment averaged more than 18 percent between 1930 and 1935; in Germany, one in every three workers was jobless in 1932; and in the United States, unemployment soared to about 30 percent in 1933. 
	2. 	Mass unemployment caused a dramatic increase in poverty, although in most countries, unemployed workers generally received some kind of meager unemployment benefits or public aid that prevented starvation.
	3. 	Homes and ways of life were disrupted in millions of personal tragedies; young people postponed marriages, birthrates fell sharply, and the incidence of suicide and mental illness increased.
	C. 	The New Deal in the United States
	1. 	President Herbert Hoover (r. 1929–1933) and his administration initially reacted to the stock market crash and economic decline with dogged optimism but limited action.
	2. 	Between 1929 and 1932, banks failed, unemployment soared, and industrial production fell by about 50 percent.
	3. 	Franklin Delano Roosevelt (r. 1933–1945) won a landslide presidential victory in 1932 with grand but vague promises of a “New Deal for the forgotten man” and with the goal of reforming capitalism in order to preserve it.
	4. 	Although Roosevelt rejected socialism and government ownership of industry, he advocated forceful government intervention in the economy and instituted a broad range of government-supported social programs designed to stimulate the economy and provide jobs.
	5. 	In the United States, innovative federal programs promoted agricultural recovery, a top priority.
	6. 	Roosevelt took the United States off the gold standard and devalued the dollar in an effort to raise American prices and rescue farmers.
	7. 	The most ambitious attempt to control and plan the economy was the National Recovery Administration (NRA), which broke with the American tradition of free competition and thus was declared unconstitutional by the Supreme Court in 1935.
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