Forest Conservation and Taxation

Tax Collector Conference
September 7, 2022
Rick Evans, Timber Tax Appraiser
Municipal and Property Division

Lindsey M. Stepp, Commissioner
Ora M. LeMere, Assistant Commissioner
S Concord, NH 03301

5000

Forest Conservation & Taxation

This presentation is intended for informational purposes only
and is not a substitute for seeking professional advice or for
reviewing the applicable laws and rules. This presentation
represents some positions of the Department on the limited
issues discussed herein, based on the law in effect at the time
of the presentation and Department interpretation thereof, as
well as the opinions and conclusions of its presenter.

For the current status of any tax law, practitioners and
taxpayers should consult the source documents (i.e., Revised
Statutes Annotated, Rules, Case Law, Session Laws, etc.) for
independent verification.
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Municeaiy  Municipal and Property

Prasre The mission of the unicipal and Property Divison i to assure faimess, equity and proportonaliy in the assessment
and collection of property taxes and the administration of municipal finances in the state by establishing tax rates,
providing technical assistance and education to municipal officials, monitoring revaluations, reviewing assessment
practices, equalizing local assessed valuation, appraising public utiity and railroad property, and administering
timber and gravel taxation.

Director
Samuel Greene

) Property

The Municipal and Property Division also oversees the Assessment Review and Equalization bureaus and has the
responsibility of:

+ Monitoring revaluations and revaluation contracts
+ Timber and Gravel Excavation Assistance

o Assessing Standards, Current Use, and Equalization Standards Boards administrative assistance

+ Reporting on a variety of assessment information - individual municipal and/or statewide levels

Rick Evans, Timber Ta:

& Home Municipal and Property - Property

B About Us

The Municipal and Property Division assists and educates muni the methods of appraisal and
assessment of real property including exemptions, tax credits and current use. The division develops and presents

& Municipal and Property

B Laws and Rules educational classes on assessing related felds stateviide. At no expense to the municipality, the civision monitors.
revaluations for quality and accuracy and reviews assessing contracts and makes recommendations thereon to
L municipalities RSA 21-3:11. The division performs reviews of municipalities' assessing practices according to
& TIRs and Declaratory quidelines set by the New Hampshire Assessing Standards Board (ASB) RSA 21-J:11-a. They equalize the local
Rulings assessed valuation of each municipality to bring such valuations to the full and true market value of the property
e — RSA 21-3:3, XIIL The Municipal and Property Division appraises public utility and railroad property for the statewide
Presentations public utifity tax RSA 83-F as well as the railroad tax RSA 82. Municipalities may also utilize these values for their

public utiity property. They also administer the Gravel and Timber Taxes.
& Taxpayer Assistance

+ Abatements & Appeals
View information about abatements and appeals.

&l Frequently Asked Questions

&1 Career Opportunities

essing Standards Board (ASE)
lew information pertaining to the Assessing Standards Board including the ASB Reference Manual, Assessment
Review, Members, Meeting Schedule and Minutes, Statutes (RSAs), Rules and contact information.

Scroll Down

+ Revaluation & Monitoring
Find Appraisal Companies and New Hampshire Department of Revenue Administration certified personnel,
USPAP Compliance information, and examples of contracts for Full, Partial, and Cyclical Revaluations and
Statistical Updates.

+ Telecommunications Poles and Conduits

— < Timber

Find information about the timber tax law, Notice of Intent to Cut, Report of Cut, average stumpage values,
comparative stumpage values, conversion formulas, statutes, and rules.

& Contact Us

Property - Timber ¢ )2 ]

To request a PA-8, Report of Wood Cut, please call (603) 230-5969 or e-mail request to imber@dra.nh.

Chapter 79: Forest Conservation and Taxation

+ PA-7 Notice ot Intel

t to Cut Wood or Timber (ritsbie) &)

=+ PA-7 Notice of In
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Timber intent numbering sheets will not be mailed for 2021, Please open and save e following documents. 17 you
have any questions, please call (§03) 230-5969 or e-mail question to timber@dra.nh.oov

+ New Intent to Cut Numbering Instructions

+ New Intent Numbering Sheet )

PA-9 Certification of Yield Taxes Assessed

e PA-S includes the calculation worksheet, certification, yield tax warrant and tax bill. Instructions are included on
each tab within the workshaat(s).

Operation §)
ttote

ration(s) (Up to 4)

ber Tax Informal

n
+ Timeline for Timber Tax Renorting dai

+ Timber Tax Law Synopsis |

Guide to Determining Stumpage Values d&l

= Timber Tax Assessment Workshes

)

+ Average Stumpage Values

ve Stumpaye Velue Ust dai)
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Handouts

« RSA79

¢ Forms — PA-7, PA-8, and PA-9

* Timber Tax Law Synopsis

¢ Guide to Determining Stumpage Value
¢ Timeline

¢ Formula for Conversion

¢ Timber Tax Worksheet

« Sample Letters for Municipalities

¢ Matrix Guidelines

Rick Evans, Timber Ta> r, al and Property Div

Introduction

e State Constitution amended in 1942

e Part Second [Art.] 5. [Power to Make Laws, Elect Officers,
Define Their Powers and Duties, Impose Fines and Assess
Taxes; Prohibited from Authorizing Towns to Aid Certain
Corporations.] “For the purpose of encouraging conservation
of the forest resources of the state, the general court may
provide for special assessments, rates and taxes on growing
wood and timber.”

e In 1949, the timber tax law, RSA Chapter 79, entitled “Forest
Conservation and Taxation” went into effect

Rick Evans, Timber Tax A| ser, Municipal and Property Division

* New Hampshire is not the only STATE SEVERANCE
state to tax timber TAXAMOUNT

P s q1s California 2.90%

— This is a partial list of states Connecticnt 0% 100%
have some form of severance tax Idaho 3.0%
(Timber is “released from the Tllinois 4.0%

general property tax”” RSA 79-2) Louisiana 250%-5.0%
Massachusetts 5.0%
Michigan 50%

* Timber is assessed in the same Minnesota 2.0%-10.0%
manner as other real estate — market  Missouri 6.0%
value - at the time of cutting New Hampshire 10.0%

New Mexico 0.125%
New York 6.0%

¢ The Notice of Intent to Cut is the North Carolina 6.0%
official notice to the assessing Washington 50%
officials that timber will be cut West Virginia 3.02%

Wisconsin 5.0%




Rick Evans, Timber Tax Appraiser, Municipal and Property Division

RSA 79:1 - Definitions

I._“Assessing Officials”
— Those charged by law with duty of assessing taxes (city, town

or unincorporated place).

II. “Owner”

(1) “For purposes of joint tenants or joint tenants with rights of
survivorship, every owner that holds title to the subject property.

(2) “For purposes of tenants-in-common, any one or more of
the tenants-in-common that hold title to the subject
property.”

(3) “A previous owner who retains timber rights to land and
registers his or her claim with the registry of deeds.”

(4) “Any person who has purchased stumpage and cutting rights
on public lands.”

»

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Important Owner Definition Changes
#**TENANTS-IN-COMMON***

“For purposes of RSA 79:10, I(a), any one or more of tenants-in-
common may sign an intent to cut. Provided, however, that non-
signing tenants-in common shall have been notified by certified
mail by the applicant of the intent to cut at least 30 days prior to
cutting and that a bond or surety is filed to secure payment of the
yield tax if any tenant-in-common does not sign or give a power
of attorney to sign a notice of intent to cut.” (Emphasis added).

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

RSA 79:1 — Definitions (Cont’d.)
I1. (b) {exemptions}

* This section defines who does not have to file the intent and
who is not subject to the tax. This will be discussed in detail.

II1. “Stumpage Value”

e Market value of timber standing on the stump at time of cut.
IV. “Tax Year”

e April 1 through March 31
V. {repealed}
VI. “Short Rotation Tree Fiber Farming” and
VII. “Genetically-engineered Tree”

* Production of genetically-engineered tree species used for

fiber that are harvested every 15 years are not subject to the
Yield Tax. (RSA 79:2)




Rick Evans, Timber Tax Appraiser, Municipal and Property Division

RSA 79:1 — Definitions (Cont’d.)

VIII. “Sugar Orchard”

Source of sap for the production of maple syrup and
products

Actively used — substantial portion of trees tapped at least
once every three years

Stand — area or stand, containing 50% or more red and
sugar maple, clearly established boundaries and defined
area as certified by a licensed forester

Individual trees outside of stand - tapped once within
three years prior to the filing the intent

Trees harvested from sugar orchards for the purpose of
enhancing sap production are not subject to the Yield Tax
RSA 79:2

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3400 Definitions

Rev 3401.01 “Average stumpage value list” means the
published range of stumpage values for the various species of
wood or timber as derived from surveys conducted twice per
year by the department.

Rev 3401.02 “Commissioner” means the commissioner of the
New Hampshire department of revenue or the commissioner’s
designee.

Rev 3401.03 “Cordwood and fuel wood” means wood that is
cut into specified lengths, or tree length, to be used in
woodstoves and wood furnaces for heating purposes or used in
the production of maple syrup.

Rev 3401.04 “Department (DRA)” means the New Hampshire
department of revenue administration.

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3400 Definitions (Cont’d.)

Rev 3401.05 “Extension” means written notification to the
municipal assessing officials by the owner, no later than March
31, that the cutting operation will extend beyond April 1.

Rev 3401.06 “High grade spruce/fir” means tree length spruce or
fir that is sold to sawmills as sawlogs and does not include
spruce or fir that is sold as pulpwood to pulpmills or pulp yards.

Rev 3401.07 “MBF” means the number of board feet of saw logs
expressed in thousands or a fraction thereof.

Rev 3401.08 “Municipal assessing officials” means those
charged by law with the duty of assessing taxes for a
municipality where the property is located as:

(a) Governing body of a municipality;
(b) Board of assessors or selectmen of a municipality; or

(c) County commissioners of an unincorporated place.




Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3400 Definitions (Cont’d.)

Rev 3401.09 “Municipality” means a city, town, or
unincorporated place.

Rev 3401.10 “Original” means the first filing by an owner in a
tax year of Form PA-7, “Notice of Intent to Cut Wood or
Timber”, containing original signatures of the municipal
assessing officials, in the municipality where the cutting of
wood is to take place.

Rev 3401.11 “Owner” means owner as defined in RSA 79:1, 11
such as:

(a) Any person or persons who own the land, including joint
tenants or joint tenants with rights of survivorship, upon which
wood or timber is cut;

(b) Any person or persons who hold title to the land as tenants-
in-common;

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3400 Definitions (Cont’d.)

Rev 3401.11 “Owner” continued:
(c) A previous owner who retains timber rights to land and who
registers their claim with the registry of deeds;
(d) Any person who has purchased stumpage and cutting rights
on public lands; or
(e) Any person clearing or maintaining rights-of-way that sells
or agrees to sell the wood or timber.

Rev 3401.12 “Pallet, tie” means all sawlogs listed on mill scale
slips as either pallet, tie, or box grades.

Rev 3401.13 “Public lands” means land owned by:
(a) The federal government;
(b) The state government;
(c) Cities;
(d) Towns;

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3400 Definitions (Cont’d.)

Rev 3401.13 “Public lands” continued:
(e) School districts; or
(f) Other political subdivisions.

Rev 3401.14 “Pulpwood” means smaller, lower quality timber
used with the principal purpose of making wood pulp for paper
production or, for raw material for wood products such as, but
not limited to oriented strand board.

Rev 3401.15 “Sawlog” means all grades of sawlogs listed on mill
scale slips other than pallet, tie, or box grades.

Rev 3401.16 “Shade and ornamental trees” means trees that are
within striking distance of a maintained permanent structure
and that are solely maintained by the owner for shade or
ornamental purposes.
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Rev 3400 Definitions (Cont’d.)

Rev 3401.17 “Stumpage value” means the market value of
uncut standing timber at the time that the timber is cut.

Rev 3401.18 “Supplemental” means a subsequent filing by an
owner, in a tax year, of Form PA-7, “Notice of Intent to Cut
Wood or Timber”.

Rev 3401.19 “Tax year” means the time period beginning April
1 of any year and ending March 31 of the next year, inclusive.

Rev 3401.20 “Yield tax” means the 10% tax assessed upon the
stumpage value of wood or timber cut during a tax year
pursuant to RSA 79:3. The term includes “timber tax”.

Rev 3401.21 “Whole tree chips” means wood that is processed
through a woodchipper or grinder at the site of the logging
operation that is used primarily as fuel for wood burning
energy plants or other similar purposes.

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Exemptions From
Intent to Cut and Yield Tax

Timber on all land ownership is taxable at 10% of stumpage value
at the time of cutting, except the following:

1. 10 MBF saw logs and 20 cords fuel wood (unlimited fuel
wood for maple syrup production) for personal use by the
owner. RSA 79:1 1I,(b), (1) and (2).

2. 10 MBF saw logs and 20 cords (or the equivalent in whole
tree chips) of wood for land conversion purposes when all
permits for the conversion have been received. RSA 79:1
IL(b), (5).

Rick Evans, Timber Tax A er, Municipal and Property Division

Exemptions From
Intent to Cut and Yield Tax (Cont’d.)

3. Government and School Districts that cut wood for their
own use within their own jurisdiction. RSA 79:1, II. (b)(3).

4. Clearing or maintaining public right of ways or public water
storage reservoirs where the wood is not sold. (Person
clearing or caused clearing who sells the wood becomes the
owner.) RSA 79:1, 1IL. (b)(4).

5. Shade and ornamental trees. RSA 79:2.

6. Christmas trees, fruit trees, nursery stock and short rotation
tree fiber. RSA 79:2.
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Rev 3407 Exemptions From Yield Tax

Rev 3407.01 Exemptions. Owners shall be exempt from filing
Form PA-7 and shall be exempt from the yield tax pursuant
to the following:

This section of the rule explains, in detail, each RSA 79
exemption that was previously discussed.

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Form PA-7 Intent To Cut Wood
Owner Responsibility

Original Notice of Intent to Cut Wood or Timber (Form PA-7)
RSA 79:10, 1, (a):
 Starting a cutting operation before the intent is signed is a
violation

* Cutting is limited to original volume estimate

Supplemental Notice of Intent to Cut Wood or Timber RSA
79:10, 1, (a):
* Volume exceeding original volume estimate by more than
25% the same tax year
 Failure to file supplemental intent is a violation

Rick Evans, Timber Tax A er, Municipal and Property Division

Rev 3402.01 Owner Requirements for Completing and
Filing Form PA-7, Notice of Intent to Cut Wood or Timber

* Every owner must file unless exempt

e A separate Intent for each municipality

* Separate Intent requirements (ownership, not contiguous)

* No cutting until the Intent is signed by municipal officials

* Need supplemental if exceeding original estimate by 25%

* Need extension to cut after March 315t and finish by June 30
 Intent filed and property is sold procedure

e Active cut and logger is terminated Intent procedure
 Clearing/cutting on ROW needs one Intent in each town
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Tax Responsibility RSA 79:1, 11. (a)

Types of Ownership (Taxpayers):

» Landowners with timber rights on their own land
(Remember new definition: tenants-in-common)

* Persons with deeded timber rights on land they previously
owned and has registered claim with registry of deeds

» Persons purchasing timber on public lands; Federal, state,
county, town, etc., or utility easements

Page 25

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3402.02 Owner Requirements Signing Form PA-7,

“Notice of Intent to Cut Wood or Timber”.

* Describes who has to sign for the type of ownership

* Describes the “tenants-in-common” ownership signing
« Describes the owner of timber rights signing

* Describes “owner” cutting on public lands signing

Rick Evans, Timber Tax A| er, Municipal and Property Division

Form PA-7 Intent To Cut Wood
Municipal Responsibilities

e 15 days to sign Intent to Cut or to notify owner in writing
the reason Intent has not been signed RSA 79:10, 1.(b)

* May decline to sign Intent for enly the following reasons:

— Form being improperly filled out RSA 79:10

— Land is enrolled in the unproductive current use category
that does not allow timber harvesting RSA 79-A:2, XIII
and Cub 305.02 (b)

— A timber tax bond is required but has not been posted
RSA 79:1, I.(a)(2), RSA 79:3-a and RSA 79:10-a

— All owners of record have not signed the Intent to Cut
RSA 79:1, II. and RSA 79:10, L.(a)
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Form PA-7 Intent To Cut Wood
Municipal Responsibilities (Cont’d.)

e 15 days from receipt to notify owner of timber bond amount if
applicable RSA 79:10-a

« Original signed intents are assigned an operation number by
the municipality

e Once signed, the assessing officials must immediately forward
a copy to the DRA, the owner upon request

e Forward copy to Tax Collector, within 30 days RSA 79:10,
L(c)

* Supplementals follow same procedure, except, they do not
receive a new operation number

Page 28
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Rev 3402.03 Municipal Assessing Officials Procedure
for Approval of Form PA-7. “Notice of Intent to Cut
Wood or Timber”.

This section of the rule explains, in detail, the procedure for
the approval of the PA-7 or for the denial of the PA-7.

Rev 3402.04 Municipal Assessing Officials Procedure
for Distribution of Form PA-7, “Notice of Intent to
Cut Wood or Timber”.

This section of the rule details the distribution of the signed
PA-7.

Rick Evans, Timber Tax A| er, Municipal and Property Division

Timber Tax Bond RSA 79:10-a

* An Owner who owns land in the town where the timber
cutting is to take place and is current on timber and property
tax is not required to post a bond

e Owners who are tenants-in-common where all owners
have signed the Intent to Cut are not required to post a bond

* All other owners must post a timber tax bond before the Intent
to Cut is signed by the selectmen and an operation number is
assigned

« Timber tax bonds are usually equal to the expected timber tax
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Rev 3405.01 Bonding or Other Security.

This section of the rule further clarifies who needs to file a bond
or other security and, also specifies that the amount of the bond
or other security is based upon the anticipated yield tax due from
the intended cut.

Rick Evans, Timber Tax -aiser, Municipal and Property Division

Form PA-7 Intent To Cut Wood

Jobsite Posting RSA 79:10, L.(d):

e Certificate (PA-6) issued by DRA posted at site
* Copy of Intent signed by assessing officials with operation
number assigned
* Copy of Intent verified by municipal employee with
operation number, date and time, and name of municipal
official that provided information
* Note: Failure to post is a violation
Intent information is provided to the Forest Rangers at the
Department of Natural and Cultural Resources (DNCR).

Rick Evans, Timber Tax ser, Municipal and Property Divis

Rev 3404.01 Posting Required.

Describes in detail what needs to be posted on the property, by
whom, and where and when it is posted.

* Conspicuous location in a waterproof covering

11



. NOTICE OF INTENT 10 CUT WO00

it

Timber Intent Numbering Sheets are provided on the DRA-Timber website in Excel at
Timber | Property | NH Department of Revenue Administration or by request to

timber@dra.nh.gov.

These can be saved and updated with the Town Name and Year, annually.

TAX YEAR: 2022 TIMBER INTENTS
TOWN: TOWN NAME

YEAR| TOWN | 0P ¥ MAP&LOT OVNER'S NAME LOGGER'S NAME DATE | SENT | DATE
INTENT | TO | REPORT | BILLED
SIGNED | DRA | RECENVE

IR e e e e

Extension of Cut
RSA 79:10, II. and RSA 79:11, 1I.

* An extension of a cutting operation is allowed upon written
request by the owner to the assessing officials no later than
March 31 of the tax year

* If no extension is requested, cutting must cease by March 315
and a new original Intent must be filed for the new tax year if
cutting will continue

* An extension allows the existing cutting operation to continue
through June 30"

* If the cutting will continue after June 30™, a new original
Intent must be filed

12



Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3402.01

(g) An owner of a cutting operation for which a Form PA-7
has been filed and signed by the municipal assessing
officials shall not continue cutting after March 31 without
filing an extension or without obtaining a newly signed
original Form PA-7 for the new tax year.

(b

=

Within a tax year, if the owner has sent the municipal
assessing officials a written notice of extension dated no
later than March 31, a cutting operation for which the
Form PA-7 has been filed and signed by the municipal
assessing officials may continue cutting until June 30
without obtaining a newly signed original Form PA-7 for
the new tax year.

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Form PA-8, Report of Wood Cut
RSA 79:11

The Report of Cut (Form PA-8) serves as the basis for
determining the timber Yield Tax.

* Mailed or emailed to individual by DRA as indicated on
Intent to Cut

* Must be filed with the municipality within 60 days of
completion of cut, or by May 15", whichever comes first
(without an extension)

* With an extension, the report must be filed no later than
August 151

* Report required if no wood is cut

* Property ownership changes — report must be filed by the
owner as indicated on the intent

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Form PA-8 Report of Wood Cut
RSA 79:11 (Contd.)

* Reports must be signed by the owner and person responsible
for the cut (logger/forester)

« Copies of the completed report are to be sent to the DRA
* The DRA will provide the forest rangers (DNCR) a copy
e Special Assessment (RSA 79:11-a) may be assessed when an

owner has completed or terminated a cutting operation and
collection of tax is in jeopardy

13



Rick Evans, Timber Tax er, Municipal and Property Division

Rev 3403.03 DRA Distribution Procedure for Form
PA-8, “Report of Wood or Timber Cut”.

This section details the process upon receipt of the PA-7 Intent to
Cut Wood or Timber, the DRA, at no expense to the owner or the
logger, sends a PA-8 to the person specified.

Rick Evans, Timber Tax -aiser, Municipal and Property Division

Rev 3403.01 Owner Requirements for Filing Form
PA-8. “Report of Wood or Timber Cut”.

This section details the report filing requirements:
¢ When the operation ceases
* When the property sells

¢ The termination of the logger or person responsible for the
cut

* Extensions
* Located in more than one municipality
* No wood cut

Rick Evans, Timber Tax ser, Municipal and Property Divis

Rev 3403.02 Owner Requirements for Completing
Form PA-8, “Report of Wood or Timber Cut”.

This section details the requirements for completing the
various sections of the PA-8 including cutting completion
dates, acres cut, names of sawmills, species and volume of
wood cut, who needs to sign, etc. It follows the existing
form.

14
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Normal Yield Tax RSA 79:3

e 10% of the stumpage value at the time of cutting

* Assessed by the municipal assessing officials within 30 days
after receipt of the report of timber or wood cut

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Rev 3406.01 Assessment of Yield Tax.

* Based upon 10% of stumpage value

» Assessed within 30 days of receipt of the PA-8

» Factors to consider in determining the amount of tax
* Doomage

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Assessing Timber Value
RSA 79:1, I11.

Determining Factors of Value

¢ Quality, location and size of sale as determined by assessing
officials:

— Quality: height, diameter, defect
— Location: access to public roads, physical geography
— Size: economy of scale
— Other factors which may affect value.
* Points to Consider:
— Most probable price that would be paid
— Highest and best use

15



Rick Evans, Timber Tax er, Municipal and Property Division
Assessing Timber Value
RSA 79:1, I1I. (Cont’d.)

Determining Factors of Value

* Points to Consider (Cont’d.)
— Value before Forester administrative fees
(Similar to a real estate commission)
— Exposed to open market
— Incidental services received
* Documentation to Support Value:
— Contracts
— Comparative / Competitive bid results
— Road, building, maintenance costs

Rick Evans, Timber Tax -aiser, Municipal and Property Division

Fines, Doomage and Enforcement

RSA 79:12, RSA 21:J-39, RSA 79:38, and RSA 79:28-a
NON-COMPLIANCE
e Misdemeanor criminal fines range up to $2,400

 Violation fines range up to $1,200
DOOMAGE

¢ Two times what the tax would have been assessed if the
Report of Cut had been seasonably filed and truly reported
ENFORCEMENT

* Department of Revenue Administration (DRA) and Division
of Forests and Lands (DNCR) have the authority to issue a

cease and desist for any cutting operation not in compliance
with RSA 79

Rick Evans, Timber Tax Appraiser, Municipal and Property Divis

Foru e HAPRECEPATVENT O N SOVSTRATN,

Report of Cut o
Example 1 - - T
Large Cut EXAMPLE e e
High Quality . - .

1821

= 1

OWOoD
e aer

£
NONE

w0

peson e o citng et
.
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TIMBER TAX ASSESSMENT WORKSHEET

Town Ouner

Oper Tax Year:

Acteage of cut MaplLot#

POOR | AVERAGE | GOOD

Qualty of Timber ) r )

Height, Diameter, Defect)

Locafion of Timber

(Access Restictons, 0 1 2
Size of Sale ) | 5
(Acreage of lot, Volume per acte)

Total Rating

" Raling

Calculating Timber Rating from PA-8 Report of Wood or Timber Cut Instructions
N Conversion 1. Using PA-8 Report of Timber Cut, enter
Species [ coros Tons.
Factor the amount of Species MeF, convert to
|white Pine 446.845| 24 [1.066.118| TONS and total amount. The total amount|
[Box Pine/Pine Pallet s 0.009 equals high arade sawlogs.
step1 [Hemlock a8 0.009
Red pine a2 0.009
Spruce 141.480 42 594.216
[All Other Hard Wood 57.840 52 300.768]
[High Grade Spruce/Fir (Tons) from Miscellaneous Section on PA8 Form
T __otar] 2557707 - nigh aradefrons
Pulpwood (already reported in Tons on PA-8 Form) Tons. 2. Using PA-8 Report of Timber Cut, enter
the amount of Pulpwood in TONS and
Riivs 3751 total the amount. The total amount
step2 |Hardwood & Aspen 1,730.19) 3 %
= — equals low grade sawlogs.
[Hemiock
[Biomass chips 557399
[_Total[_7.244.18]= tow Grade/Tons
| p— [ e ] coms [ voms | T Using -8 Report ofTmbercut, nter amauntof
step3 Factor Tons. ]
[Gordwood & Fuetwood (coros) | 20 26 | 312] | cruingss
[ vowil 377 |- tow cravefioms |
[ Low Grade/Tons| High Grade/Tons] Total/Tons
Sepdif 7,556.18 |
4. Enter the total high Grade saw logs from Step 1, and total low Grade sawlogs from Steps 2 & 3. Divide the total ber Quality Chart
amount of the low grade sawlogs by the total amount of high grade sawlogs. Take the total and determine the Greater than 6 [Poor
quality of timber using the Timber Quality Chart and enter the quality rating in the Timber Rating Worksheet as pcor,| Between3 &6 |average

average or good using a zero, one or two.

Between.001&2.9 _|Good

Pag

7.556.18 |5 Enter the total high Grode saw logs from Step 1, and total ow Grade sawlogs from Steps 2 &3 and add them
steps. 2,861.102 |together total tons). Using the Size of Scale Chart,datermine the size of scale and enter the rating in the
Total Tons:| 10,417.282 [Rating Worksheet as poor, average or good using a zero, one or two.
6. Using the Overall i T i ithin Range.
Step6 . e
the PA-9 Worksheet for Tax Warrant
Overat |percentage
Timber Rating Worksheet Py e
Poor=0_|Average=1] Good=2 Aatihe | Bsnes
(Quaity of imber 5 5 ) o
eigh, Diameter,Detect] )
Locationof imber . N 2 | . .
Topo) 3 0% LOCATION: Discussion
sie ofscale
o 2 4 | e
(Total Tons/Acre) 5 83%
i o i ) & | oo
Overall Total Rating: 5
Page 51
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| and Property Division

" ERORT OF WOOD OR TIVBER CUT

Report of Cut

OPERATION# 21-001-02-T ForTanvea et 1,202 o en 31,2022

Example2 -« [

Average Cut EXAMPLE T
Average Quality e :

Pr—T

4 ey carpes 7 ves (5] Mo ]

F

B0

LT
[T 1=]e

Calculating Timber Rating from PA-8 Report of Wood or Timber Cut Instructions
- Conversion 1 Using PA-8 Report of Timber Cut, enter
species. weF coros Tons
Factor the amount of Species MF, convertto
[White Pine 15.490 a4 68156 ToNS and total amount. The total amount
Box Pine/Pine Pallet 24 0.000] equals high grade sawlogs.
Step1 [Hemlock 8270 18 39.696
Red Pine 4.2 0.000
Spruce 7755 a2 7371
All Other Hard Wood 11.718 S5 60.933
it o (Tons) from on PA-8 Form

[ I Total:| 176.156 |= High Grade/Tons

Pulpwood (already reported in Tons on PA-8 Form) Tons 2. Using PA-8 Report of Timber Cut, enter
the amount of Pulpwood in TONS and
Spruce & ir
total the amount. The total amount
step2 |Herdwood & Aspen
equals low grade sawlogs.
pine
Hemlogk
Biomass Chips 655.34
[ votak| 65534 |- Low Grade/Tons
P p— [ e ] coms [ vom | - Usari epara et ot st
[Cordvwood & Fuetwood coros) | 20 26 | 57] | cruingss
I 52 |- Low Grade/Tons |
[ Low Grade/Tons| igh Grade/Tons] Total/Tons |
stepa
[ I 76157 | 2015 |
4. Enter the total high Grade saw logs from Step 1, and total low Grade sawlogs from Steps 2 & 3. Divide the total Timber Quality Chart
amount of the low grade sawlogs by the total amount of high grade sawlogs. Take the total and determine the Greater than 6 [Poor
quality of timber using the Timber Quality Chart and enter the quality rating in the Timber Rating Worksheet as pcor,| Between3 &6 |average
average or good using a zero, one or two. Between.001&2.9 _|Good

Pag

Low Grad 707.34 [5. Enter the tota hgh Grade saw logs from Step 1, and total low Grade savlogs from Steps 28 3 and 2dd them
steps. Wigh Grade:] 176.157 |together totaltons). Using the Sze of Sale Chart, determine the size of scle and enter the rating inthe.
Total Tons: 883.496 [Rating Worksheet as poor, average or good using a zero, one or two.

stepo |7 Ve the overall ing i i ithin Range.
P° |the pa-9 worksheet for Tax Warrant.
i Overall |Percentage|
Timber Rating Worksheet o | o
Rating | Range
Poor=0_[Average=1] Good=2 . %
[Quality of Timber P g o 0%
(reignt, o 1 7%
Location of Timber 2 3%
o 1
po) 3 0%
size of scale 5 3 4 66%
(rota1 Tons/acre) B =%
Tout] o 3 o 5 100%
Overall Total Rating: 3
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Certification of Yield Taxes
Assessed RSA 79:19

« The assessing officials shall certify to the DRA the Yield
(timber) Tax assessed (Form PA-9)

e The PA-9 is filled out and calculated manually by the
municipality

* The DRA has a Microsoft Excel spreadsheet called “Timber
Tax Bill Worksheet” which is intended to assist the
municipality in the calculation and certification of the Yield
Taxes. The worksheet and instructions are available on the
DRA website.

Rev 3406.02 Form PA-9, Certification of Yield Taxes

Assessed.

This section details the dates that the assessing officials
certify to the DRA the Yield Taxes assessed.

CERTIFICATION OF YIELD TAESASSESED
INTENTFILEDDURING TAX YEAR:  April1, 221 to March 31, 2022
TOWN/aTY OF:
COUNTY OF: By e
DATE OF BILLING:
T e
: 10 DMNISTRATIC
MUNICIPAL ANDPROPERTY DIVISION B e
POBOX.
CONCORD, N 03302.0487 TEmmAmmE e
orE il o imber@dashsov
SemanAmesa D
&1 1) % 7 &5 5 0
NAME OF OWNER SECES SUMBEROF | NUMBER | NUMBEROF|  STUMPAGE TOTAL |[TAXATION|
T BOARDFEET | OFTONS | CORDS VALUE ASESED
(a Thousnds) VALUE
WHTEPNE
FEVLOCK Suboalof
REDPINE TAXESDue
SPRUCE & FIR T (©oL9)
a1 FARDMAPLE T
DESIGNATED ON WHITE BRCH
NOTICE OF INTENTTOCUT | YELLOW BRCH
MAP SLOTNGMBER AsH Tebaae
SOFTMAPLE 1 ot
BEECHPALLETTELOGS T previousy
PINE BOX) PALLET paid, i
oTER: appliceble
OTEER:
OTHER:
SPRUCE & FIR -
‘HARDWOOD & ASPEN e
T —
ACCOUNT OR SERIAL #: | BIOMSS CHDS
‘FEIGE GRADE SPRUCE
CORDWOOD s
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Rick Evans, Timber Tax A er, Municipal and Property Division

Yield Tax Billing and Collection
RSA 79:3 and RSA 79:6

e Yield Tax shall be assessed within 30 days of receipt of report
of wood cut at 10% of timber value

 Interest on Yield Tax is 18% after due date

 Cutting of timber creates a lien on the land and continues 18
months following receipt of the Report of Cut

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Yield Tax Appeal Process, RSA 79:8

1. Appeal in writing to the municipality within 90 days of tax
bill.

2. If municipality denies appeal, taxpayer may then appeal to
the Board of Tax and Land Appeals (BTLA) or Superior
Court within 6 months of tax bill for a hearing.

3. Burden of proof is on the owner.

Rick Evans, Timber Tax A| er, Municipal and Property Division

Forms and Information

DRA
* Notice of Intent to Cut (PA-7) — Online at DRA website
(also available at municipal offices)
* Report of Wood or Timber Cut (PA-8) — Not online.
e Timber Tax Certificate (PA-6) — Not online.
e Certification of Yield Tax Assessed (PA-9)
DRA or Online: www.revenue.nh.gov
¢ Guide to Determining Stumpage Value
* Average Stumpage Value Price Lists
¢ Timber Tax Time Line for Reporting
e NH Timber Tax Law Fact Sheet (Synopsis)

Page 60
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Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Additional Resources

* NH Municipal Association
e UNH Cooperative Extension
* NH Division of Forests and Lands (DNCR)

¢ NH Timber Owners Association

DRA Will hold a training class for municipalities upon request.

Rick Evans, Timber Tax Appraiser, Municipal and Property Division

Questions?

Call (603) 230-5950
(603) 419-0216

Rick Evans, Timber Tax Appraiser
Rick.G.Evans@dra.nh.gov
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