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“My client is on a temporary leave from their job.  Can they still qualify for a mortgage?”

Temporary leave examples include but are not limited to:
· Maternity leave
· Parental leave
· Short-term disability (medical)

Returning to work prior to closing - normal income can be used to qualify IF the date of return and the amount of income upon return is documented and verified by the employer.
Returning to work after closing - temporary income may be used to qualify IF documentation supports continuation of this income until the borrower returns to work and resumes normal income. The borrower must have a date confirmed by the employer they will return to work.

What else will help with ensuring financing?
Cash reserves are a key factor when working with these circumstances.  Cash reserve is the amount of cash the borrower will have left over after completing the transaction.  When a borrower has reserves that can be used to help make the mortgage payment after the loan closes, this is considered favorable to help the underwriter approve the loan.  There are more factors than just having reserves, but 2 – 4 months of reserves will go a long way to lowering the risk involved with temporary leaves of absences.

If you have a client with a situation like this, I would love to work with them on solutions to the dilemma.  

Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link:
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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