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Gift Funds 101: Documenting Gift Funds for FHA Loans

When receiving an FHA loan, the agency prefers to know where the gift money is coming from and not just being pulled out of thin air. This is why they require documentation & transfer of gift funds. Here are some general guidelines regarding this topic:

Documentation of Gifts: 
· A gift letter will be needed.  The gift letter must be signed by both the donor and recipient.  In addition, it must include the following:
· The donor’s name, address, & telephone number
· The donor’s relationship to the borrower
· The dollar amount of the gift
· A statement that no repayment is required/expected. 
· A bank statement from the donor will be required that shows the withdrawal of the gift funds from their account.  A 30-day statement will be required.
· An updated statement from the Borrower will be needed to show the deposited funds for the gift.  The Borrower should make this deposit separate from any other deposited funds to keep it easy to identify. A 30-day statement will be needed.
· Any large deposits that are not identifiable as payroll must be sourced (pictures of what is deposited) and a letter of explanation provided to help us understand what the deposits are covering.  This will be applicable for both the donor statement and the borrower statement.
· Gift funds can only be provided by a relative of the borrower.  


Cash on hand is not an acceptable source of gift funds


Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link: 
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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