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Question 1 (Stata). Consider a sample of married couples where both husbands 
and wives work. Assume the following econometric model,  
 

������ = �	 + ��� + ��� + � 
 

where ������ is the family income and is measured in 2006 dollars, � is the 
husband’s education in years, and  � is the wife’s education in years. The data are 
stored in the file couples.dta 
 

(a) Open the data file and estimate the above model.  
 

(b) Estimate the above model, omitting wife’s education. Comment on the results. 
 

(c) Estimate the above model including the number of preschool age children. 
Comment on the results. 

 

(d) Now estimate the above model including two artificially generated irrelevant 
variables,  xtra_x5 and xtra_x6, and comment on the regression results. 

 
 
 

(END) 


