Income Documentation

FHA Program (203b) revised 05/03,/2022

Alimony, Child Support, and Maintenance Income (TOTAL and Manual)

The Mortgagee must obtain a fully executed copy of the Borrower’s final divorce
decree, legal separation agreement, court order, or voluntary payment agreement with
documented receipt.

>

When using a final divorce decree, legal separation agreement or court order,
the Mortgagee must obtain evidence of receipt using deposits on bank
statements; canceled checks; or documentation from the child support agency
for the most recent three months that supports the amount used in qualifying.
The Mortgagee must document the voluntary payment agreement with 12
months of cancelled checks, deposit slips, or tax returns.

The Mortgagee must provide evidence that the claimed income will continue
for at least three years.

The Mortgagee may use the front and pertinent pages of the divorce
decree/settlement agreement and/or court order showing the financial details.
When using a final divorce decree, legal separation agreement or court order, if
the Borrower has received consistent Alimony, Child Support and Maintenance
Income for the most recent three months, the Mortgagee may use the current
payment to calculate Effective Income.

When using evidence of voluntary payments, if the Borrower has received
consistent Alimony, Child Support and Maintenance Income for the most recent
six months, the Mortgagee may use the current payment to calculate Effective
Income.

» If the Alimony, Child Support and Maintenance Income
have not been consistently received for the most recent six
months, the Mortgagee must use the average of the income
received over the previous two years to calculate Effective
Income. If Alimony, Child Support and Maintenance
Income have been received for less than two years, the
Mortgagee must use the average over the time of receipt

Information shown is subject to change without notice. Rates, fees and programs are subject to change without notice. Information is intended
solely for mortgage bankers, mortgage brokers, financial institutions and correspondent lenders. Not intended for distribution to consumers as
defined by Section 226.2 of Regulation Z, which implements the Truth-in-Lending Act.
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