7 TAX SAVING REASONS TO START YOUR OWN IN-HOME BUSINESS
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POTENTIAL TAX SAVINGS




       =  $7,412.50

14 MORE TAX SAVING REASONS TO OWN YOUR IN-HOME BUSINESS
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INCOME SPLITTING


Hire your children to work


for you & start saving tax free dollars


2 children x $3,000 each





COMPUTERS, TV, VCR’s


Purchase/convert Computers, VCR, TV


& other equipment &furniture to


business use.  Depreciate or deduct


up to $17,500 of new equip. in 1 year





TRAVEL


Convert personal/family vacation


to business use.  $2,000 x 75%





ENTERTAINMENT


Convert 75% of current


meals out for business


purposes – 50 weeks @ $60 = $3,000


$3,000 x 75% bus. Use x 50% deduction





AUTO


Convert personal car for


business use – Drive 20,000 miles


a year.  Bus. use – 75%


Bus. miles = 15,000x .28c a mile





“PAPER” TAX LOSSES


OFFSET your regular


income – Use business


loss against other income





YOUR MARGINAL TAX BRACKET


$40,000 taxable income


= 40% to 55% tax





=	$6,000





=	$2,000





=	$1,500





=	$1,125





=	$4,200





=	$14,825





                X





=	     50%	





Office in home


Deduct a hefty chunk of your housing costs.  Deduct utilities, rent, depreciation,


 insurance, interest, landscaping & improvements





SPORTING EVENTS/CONCERTS


Deduct when entertaining a prospect or distributor& a business meeting held before/after event.





airplane, rv, boat


Use to entertain clients or business travel.  Deduct Business %





pension plan


Start & control your own pension plan. Deduct up to 25% of your net income up to $30,000.





spousal IRA


Hire your spouse and create a deductible IRA





social security benefits


Hire your spouse and qualify for Social Security benefits.





retirement


Place your spouse on a part time basis to maximize Social Security benefits.





books & magazines


Deduct for any business-related books, magazines, newsletters, CDs, etc.





INTEREST


Make interest on a loan deductible for business purposes.





corporation, partnership, proprietorship


You determine the best entity to earn your income & you can choose the


best way to reduce your taxes.





telephone


Car or Cellular phone used for business.  Deduct part of all of cost of phone & deduct business calls.





entertain at home


Deduct for Business Lunches & Dinners in your home.





child care


Deduct for child care that allows you to produce net income.





after tax cost


Calculate the cost of a business expense by the after tax cost. 


 In a 50% tax bracket, a business expense can cost 50% less.





AFTER TAX COSTS


Calculate the cost of a business expense by the after tax cost.


In a 50% tax bracket, a business expense can cost 50% less.








