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Mortgage Talking Points
..... Simplitying the Complicatedm





Credit Myth vs. Credit Fact



Credit FACT





FACT: Paying off your accounts will improve your credit score. Paying off debt will improve your credit score.  


FACT: You should check your credit report regularly.  Your credit can change every day.  Items will appear when you apply for credit.  Items can also show up due to an error.  It is important for you to monitor your credit regularly. 


FACT:  The three major credit bureaus can each have different information. Not all lenders report to all three major credit bureaus.  This means that not all bureaus will have the same accounts.  Also, the bureaus may update at different times thus your information may be different.


FACT:  Freezing your credit profile will prevent unauthorized access to your credit. Yes, you can freeze and unfreeze it for Free!











Credit MYTH





MYTH: Each Credit Check Reduces Your Score:  The two types of credit pulls are “hard pulls” and “soft pulls”.  Make sure you ask first because hard pulls affect your credit score and soft pulls do not!


MYTH: Paying off a lien, judgment or collection removes it from my credit report.  Your credit report reflects all of your accounts and the associated payment history.  So even if you payoff derogatory credit, it will show as “paid” for 7-10 years.


MYTH: Closing all of your accounts will improve your credit score.  Closing all of your accounts can actually lower your score.  One factor is calculating your credit score is the balances of your accounts in comparison to your total credit limit.  Thus, if you close an account it will appear that your total balance to credit limit is higher and lower your score.
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