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lgnorance begins with the need to ignore.
The need may begin with complexity.
As professionals we cannot ignore.

Estate
Planning

Asset y Tax Planning
Management
b
FIne ning
Risk ~ Retirement
Management Planning

Financial
Management
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Income Tax Return for 2064:

T1 GENERAL
FEDERAL TAXES
Qid Age Secunty pansion

— Begin with the End in Mind....

Net Income

$33.593

Penson adjustment $0

Deducton for alactad spht-pansion araunt

Tota Net Income Deductions
Net Income
Taxablc Inoome Deductions:

Taxable Income

Total foderal taxos {Ling 34)
Federal tax o0 spht ncome
Ncn-refundable tax credts:
Basw personal smounl
Age amount
Pension ircome amoant
Tola
Non+efuniable tax cledits @ 15%
Tota non-relundadle tax credits
Federal dividend tax credits
Total tax crecits
Basic federal tax
Net federal tax
Federal taxes payable

$12.455
812,455 £12,455
§182,955
§182,955
$20,788
$0
342,083
$11.484
§2,000
355,578
8,337
$8.337
32,180
£10.517 $10.517
$19,241
519241

Kelowna Estate PIannin Society

Income Tax Return for 2004:

T1 GENERAL
FEDERAL TAXES
OM Age Secunty pansion

Pensuion afjustment $0

Deductien for elected split-cension arrount

Total Net Income Deductions
Social benefits repayment
Net Income
Taxable Income Deductians
Taxable Income

Total federal taxos {Line 34)
Federaltax on spit income
Nen-refundabie tax credis
Bass personal amount
Penson ircome amoant
Tota
Non+etundable tax credits @ 15%
Total non~efundable lax credits
Fegeral aividena 1ax credits
Tetal tax creats
Basic federal tax
Net federal tax
Social benefis repayment
Federal taxes payable

$33.993

$59 960

$10.326

$14.517

840477

$1.364.382

$1,523.755

|

$5 368

$5368 $5.668

$33.593

$1,484,403

$1,484.493

$429.175

30
$42,093
$2,000
344,083
$6514
$6514
$2.1%0

$8.794 $8.704

$420,581

$420,981
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Challenges with Estate Planning

* Prelitigation planning in any area of law outside of criminal law
* Asset protection cases, CRA large amount owing

« Complex client personal financial management

Blended families, divorces and other special situations
Sandwich generation

Estate Equalization, Optimization, what’s equal may not be fair
Estate values will change DRAMATICALLY if person is seriously ill
Valuable assets sold to pay tax arising unintentionally.

Effect of Tax Deferrals

Integration of Corporate Restructurings or Wind-Downs (loos carry back
rules to avoid double tax)



Challenges with Estate Planning for clients

 Clients don’t want to think about their own MORBIDITY/MORTALITY

* Clients OFTEN seek help only when they think they have a problem

* They SAY they understand concepts - can’t describe simple terms

* They SAY they understand numbers — can’t describe effect of inflation

* Most are visual — ILLUSTRATE so | can see the real impactclients might
change their mind if they saw the real tax implications

* Clarity and referent advice REQUIRE visualization, a picture in mind,
in CONCRETE terms in PERSONAL situation. If the benefit outweighs
the cost, the cost becomes SECONDARY.

Kelowna Estate Planning Society



Challenges for the Financial Planner

* Worthwhile plans time consuming - clients CHOSEN carefully
» Offer services only to those who VALUE the process.

* For a business owner, no FP is complete without looking at the
business. Overwhelming COMPLEXITY for the client? We model it.

* Professionals available for CONSULTATIONS with the planner —time is
not wasted with the client keeping BILLING reasonable. FP shares
relevant lingo — the client usually does not.



CFP® Professional Engagement

* There are distinct differences between a Financial Planner acting in the

capacity of a financial advisor or not working in that capacity.

Engagement is with client or with the law or accounting firm directly (retainer,
hourly, progress billing, etc.)

Comprehensive plan or simpler trust or corporation projection only.
FP Canada Standards Council’s Fee-For-Service ONLY, no product sales

Hybrid engagements are possible or there can be more than one engagement
FP Canada:

* “Engagement guidelines (conflicts, timeline, compensation, numerous other disclosure)
» “Standards of Professional Responsibility”

* “Financial Planning Body of Knowledge” (FP-BoK)

* “Projection Assumption Guidelines”

Jan 10, 2023 Kelowna Estate Planning Society 10



What does my CFP® Professional need to know about me?

(lients: Date:

The Canadian Financial Planning Dalinitions, Slandards & Compatencies are a unified, definitive
source on financial planning definitions and professional financial planning standards in Canada. The
competencies are broad in nature. A Certified Financial Planner® can halp you with a variety of
matiers. You will be served best, if you can prowide your planner with many sources of information and
your financial hislory.

NOTALL STATEMENTS MAY BE NEEDED FOR SECMENTED PLANNING; FLLL PLANS MAY REQUIRE ALL DHXCS

Needed Wedon't have any Sent  INDIVIDUALS:
5] 0 o T1 CGieneral lncome Tax Refums (Personal) 2 years
3] 5] CRA Notices of Asscssment {Personal) 2 years

o
’ o o Mortgage, Credit, Loan Stas¢rments
O n e O O e y a a Insurance Statement s {Life, Disability, Critical Iliness, Long Term Cane
Cieneral/L iability. Creditor/Mortgage insumnce. efc..}
Statements {Funds, GIC, Secunitics, RRSP, RESP, TFSA. RDSP. Ex.)
Real Bstate (Titke, Apy Is, Tax A clc.)
(] | (] t (] | O
Process |

a
oo

=}

=4

Other Assets Infi RV, seti | value, heich e}
Persion b Benefits S Mom your empl

Ciroup Insurance Booklets

Cim Benelis 5 (WCR, OAS, CPP, etc}

Latest Paystub from your employer

Legal (Last Will & Testament, Power of Attomey. Personal Directive
Mamiage, Divaree, Co-Fabiaton Agreemsnars, Fie.)

Other. Please bring any other information you feel might be retevant

BLSINESS OWNERS (In addition to (he gbove),
Artcles of Incorp & Share St orF ip Agr
Business Financial State ments (at least 2
T2 Corporate Income I'on Rewn {1 year) INCL. ALL Schedules
Sharchokder, Buy-Scll A
ion on major shareho kh
Debt financing swtements {Line of credit. Term Joans, BDC Loans. ¢fc.)
Corporate Lile nsurance
Cosporate investment stalements
Corporate Real Estate Holdings
Lemses, Rent rolls, mber may be reg'd

aocaoaoco
oooooooao
ocooooogoag

o

o

i

We doo’t have any
n

s000DDODO0O0OC &
ocooooDoooDoo
EUEUEDEEDDT

:

TRUSTS:

Trust Deed o1 sinular document detsiling the st

T3 Trust Tax Retwn and ALL Schedules

Docs involving the business or activitics (as above for busincascs)

We don’t have any
o

o
o

oo0ow
DUEKS

TERRA FIRMA = SOLID GROUND™, TERRA FIRMA™; ALL RIGHTS RESERVED
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RRA FIR
Finansial tng

* Generate and integrate T1, T2, T3 returns forward for each year to set LE
and for the ESTATE in both today’s and actual (inflated) dollars — see the
ACTUAL DOLLAR impact of the changes.

* Transfer any asset, liability & income, expense between ANY legal entity
* Compare ANY number of scenarios, incl. Estate Scenarios
* Several GENERATIONS can be incorporated

* Vary ANY number over time for ANY ‘alie’

Inflation, Gov’t Rate, Exchange rate, CG rate, RE growth

Split of any asset, liability & income, expense for any legal entity
Investment metrics imported directly from Morningstar, etc., or PM/SMA
Insurance metrics provided by carriers

Pertinent details from every account no matter how small

Monte Carlo the entire scenario w/as many iterations

On the process...whether alive, ill or dead...



' Vary ANY future action over time
| ...whether alive, ill or dead...

* Personal TACTICS

When do we upgrade/downsize, sell the cottage, investment property
Can we afford a motorhome, vacation, hockey, etc

Post-Second Education, LTC at home/facility,

CPP/OAS, Clawbacks, RRIF, to annuitize or not, optimal sequence of withdrawals
before/after retirement (RRSP, DB, DC, IPP, RCA, TFSA, EPSP, etc.)

Where do allocate Excess Cash; how to pay off debt

Do we need various Insurance strategies, benefits, premiums
Can we afford various Donation strategies

Show impact of Salary vs. Dividends (incl. TOSI)



...whether alive, ill or dead...

* Corporate TACTICS:
» COMPLETE setup, T2 Schedules, Capitalization, Shareholders
* As many Corps as heeded
« Any valuation or average of all methods
» Capital Changes for Shares/Debt
* ANY type of dividend, payment method with cash/PN tracking, ANY sequence
» All Tax Deductions
« SBD/Part IV Tax
 Life Insurance leveraging
» Sequence of liabilities prepayments

* Wind up Subs. 84(2), 88(2), 88(1), incl. Transfer of ANY asset, insurance or Subs
164(6)

» Sell/purchase, restructure any business



L ...whether alive, ill or dead...

* Trust TACTICS
* COMPLETE setup, T3 Schedules, Settlors/Trustees/Benes incl. Contingent
* As many Trusts as needed

ANY Class or Type, Creation, Deemed Disp., Division, etc.

ANY kind of Distribution Allocation of Income, QSB shares or Capital

ANY kind Distribution Method, payments with cash/PN tracking

Insurance leveraging

ANY Tax Deduction, Liability prepayment, sequence of withdrawals



CASE STUDY is not complex

* Mom/pop FarmCO, BC residents, no US/foreign assets, partnerships, JV's, etc.
* FP engaged by law firm, prepared CURRENT scenario w/projections.

* Based on facts from law firm, accountants, various fin. advisors/firms &
clients (values, attitudes, goals, objectives).

* CURRENT scenario reviewed professionals. Discussion will produce several
WHAT-IF scenarios - those presented (compared) as RECOMMENDED
(current, best vs. worst).

* CASHFLOW (month-to-month) based — only way to prepare accurate,
PLAUSIBLE projections.

» Almost impossible w/o software, esp. when comparing scenarios real time.



Meet Bill & Sue Prudent, our clients.

* They want to make sure they can retire at 68/66.

* Given current info and projections, estates are to be properly arranged to LE,
even if one of them would become ill and unable to generate income.

* Bill Very SR. is 81 with life expectancy of 88 (2030), wife passed away.

* His son Bill (b. 1974, 48; LE=90) and wife Sue (b.1976, 46; LE=90) had have
been married since the 1999

* Sue Jr. was born in 1999 (23, LE=62) disabled, infirm and requires a full time
caregiver.

* Billy Jr. was born in 2008 (14, LE=76) and is truly gifted, will likely attend
Harvard/Princeton.

* Bill’s first short-term gold-digger, common-law, passed away in 1995 from
drug overdose. She has a son Johnny, 29. Bill hasn’t seen him since 1995,



* At 35/33, (2010) B&S sold OPCO to HOLDCO exercising their CGEs.
They own HOLDCO and transferred some of it’s shares to a Family
Trust.

* When Sue Jr. was ~10 yrs old (2012), Bill V.Sr. decided to move in
with Bill & Sue to help out.

* Sold home, maxed RRSP for RRIF, etc., loaned S100K to Farm
OPCO, settled a QDT for Sue Jr. with a 100K portfolio, RE rentals &
Whole Life Insurance. (Loans forgivable on his death)

* Same time, B&S:

* Settled a fully discretionary Family Trust with themselves and
Bill Jr. & Sue Jr. as benes.

* They had Wills, POA, PD’s prepared. Bill's will includes a
Testamentary trust for Johnny.



Jan 10, 2023

Farm OPCO ‘IOOA’ HOLDCO
01/01/2010

01/C1/2000

Maggie
Golddigger

Bill Very Sr.
01/01/1942
Age gl

Bill
12/16/1974
Age 4B

01/01/1964
Aga 59

Sue Jr. ' Bill Ir. Johnny
04/01/1999 03/03/2008 Sl 01/01/1994
age 23 Ags 14 100 Comnon T Age 29

p.‘f'd

BEW - - - - - e e e e e .J.

s T TR S T

LT Trus

for Sue Jr.
01/01/2012

01/01/2012

Kelowna Estate Planning Society
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PCO
General Capitalization Seenchaldersy

Key Employees
. Logo
Type Corporation 6 == HOLDCO
Farm OPCO
S No Logo Bitmap Delete
Incorporation Date  |01/01/2000
Enter As: mm/dd/yyyy o All persons
Misgion Statement
Year End
Show Output Until 2043 Map
Jurisdiction Accountants
Full-Time 7
Employees Delete
CCPC ———
Claim Small Business Deduction Delete

Associated Corporation
Financial Planners

aAdd
TR,

lan 10, 2023 Kelowna Estate Planning Society 20

Family Farm/Fishing Corporation
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Mortgage Investment Corporation



m O 36 Farm OPCO

23 26 29 32 35 38 Annual Net Cash Flow (,000s)

4 HOLDCO

of |

Analyze Annual Net Cash Flow

View Details By Items  Back

400

Year IAnnual Net Cash Flow B

2024 $108,461
200
100 2026 $311,249

2027 $213,235

o 2028 $253,327

55 2029 $317,615

2030 $1,900

2023 2026 2029 2032 2035 2038 2041 2031 93.331 .

ECIUitapitaIization | § act

Jan 10, 2023 Kelowna Estate Planning Society 21



35 38 41

2,000

2 29 32
1,500
1,000
500
-500
-1,000
-1,500
2023 2026 2028 2032 2035 2038

$ act
Rty

2023
2024
2025
2026
2027
2028

2041

2029

2030

2031
Equity NetCash Capitalization

Jan 10, 2023 Kelowna Estate Planning Society

Year I Sources

Sources and Uses (,000s)

Analyze Sources
Stacked Bar

$1,821,910
$1,202,795
$1,769,836

$1,769,836
$1,769,836
$1,769,836
$1,254,621
$1.332.985

By Items

I Uses

@ O

> Back

$1,450,495
$1,713,448
$1,345,245
$1,458,587
$1,556,601
$1,516,509
$1,452,221
$1,252,721

L)
"}

$1.379.653

Farm OPCO

HOLDCO

22



OO MR ORE
25 29 35 4 3
3 b-J 2 38 1 Sources (,000s) & Uses HOLDCO
L e Analyze Sources
Stacked Bar By Items 5 Back
1,500
’ Name
l Other
1,000
I Businesses
500 I
2023 2026 2029 2032 2035 2038 2041
Equity Net Cash Capitalization $ act

lan 10, 2023 Kelowna Estate Planning Society 23



Equity NaetCash Capitalization

Jan 10, 2023

ISact

2025~

I Portfolio
I Other
I Businesses
Total
Mo o I
2024 Businesses {,000s]
Analyze |ncome
Over Time By tems © Back
Mame Value
fcon e
l Sales $51,851
Total $1,812,799

Sources (,000s)

Analyze Portfolio
Over Time

Equity apitalization

Kelowna Estate Planning Society

Farm OPCO

HOLDCO

i & o9 o
2024 Income {,000s)
Analyze Business Income
Over Time By tems + Back
Value
I Business Income m
I Farming Income $1,665,948
$1,760,948
24

Farm OPCO

HOLECO



Business lncor@com

Gross Income

Fixed Expenses

Variable Expenses
Meals/Entertainment

Building Expenses

Net Income

Total Income

Add: Meals/Entertainment ® 50%
Vehicle Expenses

Deductible Interest

Immediate Expensing of Capital Assets
cca

LIPY Y 2, (] [ =) 11

Equity Nat Cash Capitalization

Jan 10, 2023

$2,100,000
$198,135
$105,000
$10,499
$37,121

$5,249
$10,282
$110,082
5186,025

{699,457}
$206,931

$ act
Ay

Net Income

Total Income

Add: Meals/Entertainment * 50%
Nat Businass Incoma (tax purposas)

Summary

inalyze Net Income

Business Inco mncome

Gross income

Fixed Expenses
Varlable Expenses
Meals/Entertainment

Businesa Incoma HOLDCO

= Back

$1,749,245

$1,749,245

$1,547.564

Kelowna Estate Planning Society

$210,000
$89,250
$10,500
$10,500

$5,250

w2 M LT Farm OPCC
2024 Business Income HOLDCO
Summary
Analyze Net Income
Over Time ) Back
Net Income $99,750
Total Income $99,750
Taxable Income $105,000
Help



1,600

1,400

1,200

1,600

2023 2026 2029 2032 2035 2038 2041

Equity a pitalization %

Jan 10, 2023

Uses (,000s) = Sources
Analyze Uses
Over Time By items

ba'ance of 2023

Equi Net Cash Capitalization $ act
quity p! Sy

Kelowna Estate Planning Society

“— Back

AE farm OPCO

HOLDCO
i a o 2 Farm OPCO
~
n Usas (,000s) G Sources HOLDCO
Analyze Income Taxes
Over Time By llems ) Back

Income Taxes 3,540
Insurance 535,348
Dividend Payments $320,206
[ pebt Payments $224,667
I Businesses 59,792
] Expenses $716,941
Total $1,450,495
26



350

300

2

&

2

g

&

1

2

Y

Equity NetcCash Capitalization

3

0 9

| |

2023

2026 2029

Jan 10, 2023

32

2032

35

2035

2038

$ act
1.7

2

41

041

Cash Payments {,000s}

Analyze Cash Payments

Over Time By ltems

Year ICash Payments

DA/GRIP/LRIP {Previous Tax Year)

coa . T

GRIP Pool 50|

HOLDCO
Eligible Dividends Paid S0
| 0]

ERDTOH / NERDTOH Carried Forward
Declared

CDA Dividends

Ordinary Dividends

Eligible Dividends *+ Auto Withdrawals

Payment Method
Dividend Payment Method

$308,374 Dividend Payments to Shareholders

3311,702 Dividend Promissory Notes Owing

S30R.0N2

Kelowna Estate Planning Society 27



23 26 29 i1 35

2023 2026 2029 2032 2035

Equity Net Cash Capitalization

Jan 10, 2023

i3

2038

$ acl
Sty

4]
2041

# e o

Income Taxes (,000s)

Analyze Income Taxes

Year Ilnoome Taxes

zozaw"
2024
2025
2026
2027
2028
2029
2030
2031

By Items > Back

$143540

$156,616
$45,788
$210,821
$160,973
$181,220
$187,499
$0

0

Kelowna Estate Planning Sc.

Income Tax Retngh for 2041; Farm OPCO
Taxable Income
NBL INCOME (Of 1088} 1OF INCOME taX PUNpOses Tom Schedule 1 ] 300 [ $2,095,671
Deduct:
Charable donalons 3n 344 563
Taxabie draiends deductibe uncer sechon 112 320 $5.380
Subtotal 549,843 $49.943
Subictal $2.045,728
Taxablk income J 360 $2045 727
Federal tax
Pant 1 tax:
Basa amount of Part | tax 650 $7T77.318
Taxabdle income from a personal services business 560 $0
Refundabie tax on CCPC's mvesimentincome 604 $3.406
Subtctal $780.732
i Deduct:
Federal tax abatement 608 $204.573
General tax raduction for CCPCse 618 $261,701
Subtotal $466,366 $466,366
Part | tax payable from amount L [ 700 $314.416
Sammary of tax and cradits
Federsl tax
Part | tax payable from amount L 700 $314.416
Part I11.1 tax payable from Schedule 55 710 $0
Total tederal tax 914,416
Add provincdial or territorial tax:
Net provincial or territoral tax payable | 760 $245,487 $245 437
Total tax payable| 770 $559.903
Deduc! other credits:
Total credits| 890 | o] ___ s0
Taxos Payable | ¢ $859.903
—

T




oS M Farm OPCO

Total and Primary Account (,0003)

HOLOCO
Analyze Equity
ver Time By Rem:s 3 Rk
Year IEquIty I Main Bank |l
Account
2023_ $155,555
2024 52,807,900 $148,148
2025 $2,476,727 S0
2026 $2,90: # oo e Farm OPCO
2027 53.50: 2 % 2 32 EL 38 4 Assats and Liabilities (,000s)

HOLDCO

Analyze Assets
2029 $4,53: 6,000 -

StackedBar  Byltems 6 Back
2023 2026 2029 2032 2035 2028 2021 2030 $4’31 Year ' Assets
Equity NetCash Capitalization T
2024 $5,327,352 $2,519,452
2,000 2025 $4,747,856 $2,271,128
2026 $4,975,014 52,070,688
2027 $5,401,653 $1,897,739
2028 $5,745,841 $1,728,266
2,000 2029 $6,095,905 $1,562,146

2030 $5,710,775 51,399,260

25 'ERg W = g & 04 2031 44057031 41247373 °

» Cash Capitalization $ act
° =
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B s a0 Farm OPCO

2023 Portfolios {,000s) HOLDCO

Analyze RBC Oper. Bank Account
Over Time By Items > Back

Name Value

l RBC Oper. Bank Account

Interior Sav. Agri-Invest
23 26 29 52 35 38 41 Assets (,000s) Account

5145.961

7,000H H Other Portfalio $246,961
Analyze Assets I
Tatal $548,477
Stacked Bar By Items
6,000
Name
5,000
.= Farm OPLO
proe I Businesses 2023 Businesses |,000s) HOLDCO
: te Farming Income - Class 8 prop: Ba
3,000 Ovar lime By Items ) Back
Name Value
2,000 Farming Income - Class 8
prop: Barn, Bins other
= Farming Income - Own 577,778
Class 10 Farm Equip
Farming Income - Class $65,845
14.1 Goodwill / Lists /
2023 2026 2029 2032 2035 2038 2041 Farming Income - Existing 54,171,826
Farmland
Equity NetCash Capitalization $ act
(Sloy $121,212

$4,577,958

et Cash  Capitalization 5 act
T
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B S 0 I Farm CPCO

- - Tmaiza
5 35 38 41 Liabilities (,000s] WO OO0
Analyze Liabilities
Over Time By Items < Back
Name
ICorporate Debt me o Farm OPCO
IPromissory Notes 2023 Liabilities (,000s) HOLDCO
IBusinesses Analyze Taxes
Over Tiwe By Items “ Back
Name
ITaxes
I Corporate Debt x
I Businesses 62,588,229
2023 2026 2029 2032 2035 2038 2041 Total $2,803,117
Equity NetCash Capitalization act
U Sy

Eauitv NetCash Capitalization Sact
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Year Corporation
Value

2023 82,73

2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

$3,739,249
$2,950,879
$3,689,942
$3,851,420
$4,098,856
$4,328,351
$3,528,552
$3,039,451
$3,724,911
$3,941,461
$4,025,230

Equity Net Cash

Jan 10, 2023

Value per Common
Cmn. Share A

$27,339  100.00
$37,392  100.00
$29,509  100.00
536,899  100.00
$38,514 100.00
$40,989  100.00
$43,284  100.00
$35,286  100.00
$30,395  100.00
$37,249  100.00
$39,415  100.00
$40,252  100.00

Capitalization

$ act

Sy

@ g I
¥ wowco
Year Corporation Value per Common
Value Cmn. Share T v 7
2023[$4830036 511,067 100.00 100.00 100.00
2024 54,489,910 $14,966 100.00 100.00 100.00
2025 $3,875,349 $12,918 100.00 100.00 100.00
2026 $4,801,913 $16,006 100.00 100.00 100.00
2027 $5,156,228 $17.187 100.00 100.00 100.00
2028 55,601,897 $18,673 100.00 100.00 100.00
2029 56,035,087 $20,117 100.00 100.00 100.00
2030 $5,444,343 $18,148 100.00 100.00 100.00
2031 $5,169,921 $17,233 100.00 100.00 100.00
2032 $6,071,462 $20,238 100.00 100.00 100.00
2033 56,504,126 $21,680 100.00 100.00 100.00
2034 56,803,642 $22,679 100.00 100.00 100.00
Fruitv  Net Cash  Canitalizatinon $ act

Kelowna Estate Planning Society
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Equity NetCash Capitalization

Jan 10, 2023

&

035

063
$acl

13 1 B 37 4 53 61 Sources and Uses ,000s)

2@ g fameo 4000
6t Annual Net Cash Flow (000¢) 3000 l

w7

Analyze Annual Net Cash Flow
ViewDetals By Items £ Back 2,000

Year  Annual Net Cash Flow N
[ 1,000

o T LTI T s | N
02 $59,839 T TR O T T T T L lIn-n
2025 $63,594
+1,000
2026 865,613 -
2007 $67,296 200
+3,000
229 $70087
2030 $T1070
208 2031 039 2047 2055 2063 20
2031 §77.059 ~
Equity NetCash Capitalization $ act
Slay

Kelowna Estate Planning Society

Analyze Sources

Stacked Bar

By Items

Year ISources

2024
2025
2026
2027
2028
2029
2030
2031

$302,258
§320,459
§301,004
§303916
§305,947
$308,374
§311,702
S30R.007

33

# 90

) Back

IUses

$265,491
5242,419
6256,865
5235,390
$236,630
6237,168
$238,278
$240,632
$735.943

L%
Ky



Equity NetCash Capitalization

Jan 10, 2023

$ act

=T s Farm OPCO
042 B o]
1 Uses {,0003) £ Sources s
Analyze Income Taxes
Over Time By ltems ) Back

Name

Ilncome Taxes
. e —

IDividend Payments $2,382,070
IExpenses $14,313
Total $3,574,003

@ BOLDCO
Tt Soowe
Nat incoma {or kos$ ) 10 inCome X pumases Yom Schadule 1 S | $4 207 23
Deduot
Taxable dvidonds doduciblo undor secion 112 [ 320 $12.803
Subaotal $12.803 $12.803
Subiotal $4.195.033
Tazabie income i *0 $4.195.033
Federsl tan
Part 1 fax:
Base amount of Part | S 550 $1.594 112
Taxabie incoma TOM A posondl S0 ICos Butinats 560 50
ReAsdadlo ax on OOPC s Irvastmant Incoma 504 447484
Subrory $2.041 %6
Decwot
Foooral Sax abakorront | soe $419.503
Sudiotal $419.50) $419 503
Part!inx peyable from amownt L | 700 $1.622.003
Swrenary of tax and oredis
FoSersl tax
Part | bax payabio fom amourt L 700 $1.622.093
Past BL1 8ax pIyaDIo Yom Schodua 55 710 $0
Pa IV ax payadie T2 $4.903
Total %o0oral tax $1.627.001
ASS provingial or lerrioriai tax:
NOL OO f O IOMAONF LAk ity 2010 | re0 | $503.404 $503 204
Totdl tan payadla| 770 $2 130,404
Doouot olver oredis:
Cividord redura T4 $4 508
Total crodts| #50 $4 908
Taxes Payente { 32125497

Kelowna Estate Planning Society
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yment Made

Promissory Note Cash Payment Promissory Notes

Entry  pay all Year 5g73 Entry | pay all Interest 0
Type From Type Rate
Year Annual Dividends Declared Cash OnHand Cash Payment Promissory Note
DA Bighle  Ordinary  Payable o ror rayments Made PaidBy  PayDown  Outstanding
2023 $22.748 5100000 0 $122,749 $369,476 $122,749 $0 $0 50
2024 $5502  $105,000 $0 $110,502 $450,485 $110,502 $0 $0 $0
Alid Sales (,000s) 2025 $26,150  $109,200 $0 $135,359 $542,093 $135,359 $0 $0 50
Analyze Farm OPCO 2026 $5,723  $112,476 $0 $118,199 $642,563 $118,199 $0 $0 50
Over Time By (tems < Back 2027 $9,982 $115,850 $0 $125,832 $752,128 $125,832 $0 S0 0
2028 $13,470  5119,326 50 $132,796 $871,204 $132,796 S0 $0 50
Name Value
_ 2029 $17,676 $122,906 $0 $140,582 $1,000,220 $140,582 $0 $0 0
I Farm OPCO $4.523.004| 2030 $23291 $126,593 $0 $149,883 $1,139,400  5$149,883 $0 $0 50
Total $4,523,004 2031 $20,091 $130,391 $0 $150,481 $1,289,417 $150,481 S0 $0 0
2032 $11,192  $134,302 $0 $145,495 $1,588,135 $145,495 $0 $0 $0
|2042 - Usas (,000s) 3 Sources 2033 $15,850 $138,331 $0 $154,182 $1,901,889 $154,182 S0 S0 50
2034 $22,386 $142,481 $0 $164,867 $2,231,269 $164,867 S0 50 $0
Analyze Income Taxes
2035 $18,910 $146,756 $0 $165,666 $2,485,899 $165,666 $0 $0 $0
Over Time By ltems  Back

2036 $27,991 $151,158 $0 $179,149 $2,846,274 $179,149 S0 $0 50
Name Value 2037 $27,441  $155,693 $0 $183,134 $3,224,135 $183,134 $0 $0 $0
I Income Taxes $1.177.620 2038 $33,251  $160,364 $0 $193,615 $3,620,161 $193,615 $0 $0 50
o 2039 $39,122  $165,175 $0 $204,296 $4,035,060 $204,296 $0 $0 $0
I ST PR TIGIL S (5 52,382,070 2040 $34,428  $170,130 $0 $204,558 $4,469,558 $204,558 S0 $0 0
l Expenses $14,313 2041 $43,324  $175,234 $0 $218,558 $4,924,412 8558 30 $0 50
Total $3,574,003 2042 $4,118931 $180,491 SO $4,209,422 $6,879,555 50 S0 50
2043 $66,822 $185,906 $0 $252,728 $6,842,412 $252,728 $0 $0 50
Jan 10, 2023 2044 $67,936  $191,483 $0 $259,419 $6,796,688 $259,419 $0 30 50



Dividend Payments to Shareholders

Entry Type

Year

2041
2042
2043
044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
2056
2057
2058
2059
2060
2061
2062
2063
2064
2065
2066
2067
2068

Pay Declared
Cash Payment Common2
Declared

$218,558 50

$4,299 422 $0
$252,728 50
$259,419 50
$266,190 50
$273,041 50
$279,975 S0
$286,993 50
$294,096 S0
$301,288 50
$308,569 %0
$315,943 S0
$323,412 S0
$330,979 50
$338,647 50
$346,419 50
$354,299 50
$362,291 50
$370,399 50
$378,881 50
$387,260 50
$395,774 S0
$404,433 50

36,758,247 50
$422,232 50

$1,941,406 50
$440,300 $0
$450,457 S0

Jan 10, 2023

Paid
$0
S0
$0
50
50
S0
S0
50
S0
50
S0
S0
S0
50
S0
50
S0
S0
50
50
S0
S0
50
S0
50
S0
$0
$0

Commen ¥
Declared
50
50
S0
S0
$0
S0
S0
S0
S0
S0
$0
$0
$0
S0
S0
50
S0
S0
S0
50
S0
S0
50
%0
$0
%0
$0
%0

apital Dividend Account (CDA)
Freq

Common T
Dedared Paid
$0 $218,558 $218,558
S0 54,299,422 $4,299,422
S0 $252,728 $252,728
$0 $259,419 $259,419
o0 $266,190 $266,190
$0 $273,041 $273,041
50 $279,975 $279,975
S0 $286,993 $286,993
o $294,096 $294,006
S0 $301,288 $301,288
S0 $308,569 $308,569
S0 $315,943 $315,943
50 $323.412 $323.412
50 $330,979 $330,979
0 $338,647 $338,647
50 $346,419 $346,419
S0 $354,299 $354,299
0 $362,201 $362,291
50 $370,399 $370,399
50 $378,881 $378,881
S0 $387,260 $387,260
S0 $395,774 $395,774
S0 $404,433 $404,433
S0 ¢ $6,758,247 $6,758,247
S0 t $422,232
S0 (" 51,941,406 )y $1,941,406
50 440,806 $440,800
S0 $450,457 $450,457
Kelowna Es

(&} Annually
 Quarterly
(O Monthly

Entry Type

Shares Types Dividends

Year

2041
2042
2043
2044
2045
2046
2047
2048
2043
2050
2051
2052
2053
2054
2055
2056
2057
2058
2059
2060
2061
2062
2063
2064
2065
2066

Value

543,324
$4,118,931
466,322
$67,936
468,962
$69,397
$70,736
$71,477
§72,115
$72,647
$73,070
$73,379
$73,571
$73,642
$73,590
$73,410
$73,100
$72,656
$72,075
$71,607
$70,768
469,787
$68,666
$6,412,408
$66,017
$1,574,505

Pay All Cash earall Year From 2023
Preferred Shares Value After Cash On Hand CommonZ Common Y Commen T
Redemptions Redemptions  After Payments Payable Payable Payable
Oshareholderloan Osharehclder Loan OSharehclder Loan

50 $43,324 $4,924,812 50 S0 $43,324
$0 $4,118,931 $6,879,555 50 $0 $4,118,931
$o0 $66,822 $6,842,412 S0 S0 66,822
50 $67,936 46,796,688 50 50 $67,936
%0 568,962 46,742,038 50 50 568,062
$0 $69,897 46,678,105 50 50 569,897
$0 $70,736 $6,604,519 50 50 $70,736
50 571,477 $6,520,898 ] S0 $71,477
50 $72,115 46,426,844 50 50 $72,115
50 $72,647 46,321,945 50 50 572,647
50 $73,070 46,205,778 50 50 $73,070
$0 $73,379 $6,077,897 50 50 $73,379
50 $73,571 $5,937,842 S0 50 $73,571
50 $73,642 $5,785,140 50 50 573,642
$0 $73,590 $5,619,294 S0 S0 $73,590
50 $73,410 45,439,788 50 50 $73,410
$0 $73,100 45,246,088 50 50 573,100
] $72,656 45,037,636 50 50 $72,656
$0 $72,075 $4,813,852 50 50 472,075
50 £71,607 $4,573,760 $0 50 $71,607
50 $70,768 $4,317,053 50 S0 570,768
$0 $69,787 44,043,067 50 50 569,787
50 468,666 $3,751,105 50 50 F8.666
%0 $6,412,408 43,440,429 50 50

50 66,017 $3,110,260 S0 50

$0 $1,574,505 $2,759,766 S0 50 51,574,505




Jan 10, 2023

Settlors

Name
Class

Type

Creation Date

Year End

Show Output Until
Residence

Deemed Disp. Date
Division Date

Settlor Pays
Annual Taxes

Beneficiaries

Prudent Family Trust

Inter Vivos

Family

01/01/2012

Enter As: mm/dd/yyyy

December v [31

[2034

British Columbia

12/31/2033

12/31/2084

O

Contingent

- General
Beneficiaries

)
a
o
3

Bill Prudent

Accountants

Financial Planners

Kelowna Estate Planning Society

QDT Trust for S

add  Prudent Family

Delete

Johnny's Trust

Add
Delete All persons
Add Map
Delete
Add
Delete

37



# o *2 QDT Trust for Sue

1 2 3 4 51 61 71 Sources and Uses (,000s)

Prudent Family Tr
p
2.500{ | Analyze Sources
1]
o | [ 1]

| l Stacked Bar By items  Back Iohnny's Trust

Year ISources I Uses

150 2030 $117862  $112,793
s aww g o e | 03
o S s 032 $108898  $26479
— - 2033 $436927  $436927
2023
10 = I \ \ 2034 $117,451 $25,801
N e HIHIIIIH,HHHH I 0 ssie s
B zz;m—l — —\ 0%  $121476  $26,565
2029 2037 $121,150 $26,937
1] Y 1 PR | 0 z: 2023 2033 2043 2053 2063 073 2083 2038 $174.050 ¢97312
NeaWorth | et Caak fAllooshioss HES Net Worthc_Net Cash> Allocations gﬁ

lan 10, 2023 Kelowna Estate Planning Society 38



# o 0 o

2 o = QDT Trust for Sue
2033 Sources {,000s) 3 Uses

B Uses [,000s) £ sources Prudent Famity Tr
Analyze Partfolio Analyze Income Taxes
Over Time By ltems > Back Over Time By Hems + Back Johnny's Trust
Name Name
I Partfolio Ilnmme Taxes -\‘_-_ 2
I Private Company 5154,182 I Expenses -512 325
»
Total $598,357 Tota $598'357
Met Worth  Net Cash Allocations
Net Worth  Net Cash Allocations f?f‘
#o4h rdory QDT Trustfor Sue B S 8 32 0OTTustforsee
Sources (0008)  DiUses Lol N uses (000s) Towtes ok camiyie
Analyze Portiolio Analyze Income Taxes
Over Time By Items 3 Back Johnny's Trust Over Thne By Hems  Back lohniy's. Trust
Name Value Name Value
I Portfolio $324,342 Ilncome Taxes wm
I Private Company $112,98% IExpenses 59,000
Total $436,927 Total $436,927

ti S act
NetWorth - Nt Cash Alogzlions Siy NetWorth  Net Cash  Allocations

-4

Jan 10, 2023 Kelowna Estate Planning Society 39



Inmcome Tax Rﬂum Prudecat Family Trom

intoma__—
Colculxing Lotal Net capital kosses of other years 82 $0
Taxable captal gans (s 24 of Schaduls 1) 0 $21.727| Crthar deductions b arriva al axable incoma 54 s0
Total o' actual amount of dnadends from taxatle o1 $140 235 Addlnes 5! ta 54| 55 S0 50
Canadan coporaions (ing 3 of Schaduie 8) - —
Actuzl amount of Ghoends 1 other than sligiie B0 divdends "m| 0 \b Taxabie income\b\par (f the amount 15 regatie, enter °0 ] % $1577.422
1 of Echedule 8) Tox:
Foreign investmert income (e 6 of Schedule 8) o $6.202 s
Crher investnent hcoma {kne 12 of Schedule 8) ) $6.085 Total federal tax payable 81 §349,522
Business income o 'ﬂl Provindal or territarial tax payable i ] $236,510
Farming income o7 30
L. 1 1
Feting o | Part X112 tax payasble (Ine 12 of Scheduie 10) 8 80
Rontal ncome % | Part XI non-resident withholding tax 83A $0 e
Dremed dispositiens income o lossas\par(ine 42 of 1 §1,361,730 Tolal taxes payabls| 84 9586 .032 ( $588.032
Form 11059} . .
Oeher income 9 $0 Credits:
| Trust's total income| 20 $1.536, 381 $1.536,81 Rafundable Quebec abaternent 87 s0
Carnpng charges and nerest expanses v 17 of pal 34,108
smeduecg) : Ll Capital gains refurd 8 $0
Trusise fees deductible from ncomes A $0 Part X1l 2 tax credt €O 0
Alcwably butinass investmant losses (ABIL) 25 20 =
Cthar deductons am btal income © s0.217| Crher credits i 30
Add Bnes 21, 24, 15, and 40%ar If the amount is negatve, | 41 $1225 512,325 Total credits| 93 $0 80
arter ‘"
\b Refund or batarce owing (94) \b0\par Line 84 mirus line 93 ‘oar If the 9 30
Lnes 20 minus Ine 41| 42 | $1.524,050
Taxable benefts result is negatve, you have arefund.
Upkeep, mantenace, and laxes o' a property usedor s0
Gocupied by a banshciary
Value cf other benafits ta a benafhcary a4 S0
Total tmcabhe bendits {Ine 43 plus ine 44) 45 $0 $0
Income b before \o0 alkecaticns (ke 42 plus Ine 45) ] 45 $1.524 066
A pau or bis 10 fies AT £0
Less: Amourts clamed unde: 104(13.1) and {13.2) 472 $0
;otal deductdle income allocations \par [line A minus line | 47 30 $0
|
Income \b» afler b0 allocatons \par (ine 46 minus ine 47) 48 $1.524.058
Total groas-up amount of dradends retained of not desigrated by the trust | 49 $63,088
(v 32 of Schedue B)
Net Income | 20 21577422
Deductions Lo arrive at taxable incoms
Non-capital losses of other years | & | SOI
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M S =2 QDT Trust for Sue

21 31 41 51 61 71 Assets and Liabilities (,000s) Prudent Family Tr

Analyze Assets
 Stacked Bar Byltems  ©Back lohnny's Trust
Year IAssets I Liabilities i
2024 $1,692,410 $566,038
2025 $1,565,809 $541,663
2026 $1,855,255 $524,867
2027 $1,961,316 $509,580
2028 $2,101,767 $495,700
2029 $2,246,214 $483,610
2030 $2,070,270 $471,815

2023 2033 2043 2053 2063 2073 2083 2031 41.993.911 $460.307

Net Cash Allocations $ act
sat

Jan 10, 2023 Kelowna Estate Planning Society 41



Jan 10, 2023

Year

2023 |

2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2024
2035
2036
2037
2038
2039
2040
201
2042
2043
2044
2045
2046
2047
20438
2049
2050

aANc4

Value

$0
$0
$0
%0
]
$0
S0
$0
$0
S0
$0
$0
]
$0
%0
30
$0
$0
$0
]
S0
S0
S0
$0
4]
0
S0

en

Income Allocations

Bill Ir. Prudent
50
S0
S0
$0
50
50
50
50
50
50
S0
50
S0
50
S0
50
50
50
S0
S0
50
50
S0
50
S0
50
50
S0

€n

Bill Prude
nt Sue Ir. Prudent Sue Prud
rudent

$0
30
50
$0
S0
$0
$0
S0
$0
$0
s0
$0
30
$0
$0
$0
$0
$0
$0
S0
50
$0
S0
]
S0
4]
S0
S0

&n

S0
S0
50
S0
S0
50
$0
S0
50
50
50
S0
50
S0
S0
S0
50
S0
50
50
50
50
50
50
50
S0
50
50

en

$0
30
$0
S0
$Q
50
$0
S0
S0
$0
30
50
30
30
50
$0
S0
$0
%0
$0
S0
$0
S0
S0
50
50
<0
$0

en

Kelo
wna Estate Planning Societ
Y

$30,000
$30,000
$30,000

<30 Ann

Capital Allocations
Bill Prudent  Sughr. Pru

nt

S0
50
50
$0
S0
S0
50
$0
50
50
50
$0
50
S0
50
50
50
50

<n

S0
S0
S0
$0
S0
50
$0
S0
S0
50
50
$0
S0
50
50
S0
50
$0
50
50
50
S0
50
50
50
50
50
50

&n

ipt  Sue Prudent

S0
s0
s0
<0
%0
$0
$a
S0
$0
$a
$0
$0
30
$0
S0
%0
$0
$a
$0
$0
$0
$0
S0
S0
$0
sa
<0
0

en

42



# 9 »
1 17 B = 35 4l 47 Sources and Uses (,000s)
1390 Analyze Sources
Stacked Bar By Items - Back
e Year ISources IUses i Net Worth Net Cash Allocations
800 2023 272,03 $85,054
500 2024 $70.000 $69,982
w0 2025 $70,000 $69,982
2026 $70,000 $69,983
o 2027 $70,000 $69,969
IHHH HHHHHHEHHHHHEHH“I 2028 $70,000 $69,989
300 I 2029 $70,008 $70,008
I 2030 $1,286,143 $320,231
2023 2029 2035 2011 w47 2033 WY oy 64470 464400
Net Worthllocations
NetWorth Nat Cash Allocations
Jan 10, 2023 Kelowna Estate Planning Society

Sact

Analyze Rental Froperties

Over Time By ltems > Back

$196,589
$1,236,143

Name

l Rental Properties

Insurance

Total

ni@ﬁ;:

u Uses (,000s} 3 sources Prudent Famjly Tr
Analyze Income Taxes

Over Time By ltems  Back Johnny's Trust

Name Value

Ilncome Taxes i
IManagement Fees $786
IRental Properties $13,000
I Payments to Beneficlaries $78,765
IExpenses $9,000

Insurance $8,650
Total $320,231

43



2024
2025
2026
2027
2028
2029

2030

2023 2029 2035 2041 2047 2053 2059

2031
Nat Wnrth Net Cash  Allorations $act

Jan 10, 2023

Assets and Liabilitias {(,000s)

Analyze Assets
Stacked Bar

Year lAssets

# o9 0

A
[ &'}

m@n::@

2023 Assats (,000s) Prudent Family Tr

Analyze Portfolios
Over Time By ltems. 5 Back

Johnmy's Trust

Ul .
I Portfolios -

lRental Properties §1.111,480
Total 51,158,875

By ltems > Back |
aos Bmbe b Bk Pk AllcaaMama % art
ILiabiIities &, B S o [ QDTNusiiorSue
. 2023 V]Ulb"m“(,m' Prugent Famiy T2
5100"000 Anglyze Settlor Debt
Over Thne By Moo 15 Back Jehnny's Trast
51,129,032 594n340 Name Value
$1,116,068 $90,277 [ sertor Debr  stooo00
Total $100,000
$1,117,477 $87,478
$1,121,404 584,930
$1,127,853 $82,617
$1,137,983 $80,602
$1,018,182 Net Worth  Net Cash  Allocations Sact
$977.8727 S0 -
Kelowna Estate Planning Society 44



Bill SiII Ir. Sue Ir. Bill Very Sr. Johnny Maggie Golddi

19047

i

]

2023

Net Warth

56/5% 63/61

}

2030 w037

Income Asset

Jan 10, 2023

r0/628

2044

TS

$act

Sy

84/81

/89

2065

RDSP

Ow
Year
2042
2043
2044
2045
2046
2047
2048

2049

HEn

Analyze { RDSP {Sue Ir
er Time By itams < Back

B OO O

(Sue Jr.) (,000s}

RDSP (Sue r.}
$2,739
$2,496
$2,273
$2,070
$1,883
$1,712
$1,557
51,429

£1 2;EA

Kelowna Estate Planning Society

Income Allocations

Value
550,949
538,813
$41,099
$42,798
544,410
$45,875
$47,198
$50,165
$18,020
$17.239
$16,413
$15,560
514,723
513,862
$12,953
$12,044
511,110
$10,152
59,169
58,160
$7,114
56,019
54,834
$3,296
§2,334
$2,256
51,180
50

<n

Sue Jr. Prudent
$50,949
538,813
$41,099
$42,798
544,410
$45,875
547,198
550,165
$18,020
$17,239
516,413
$15,560
514,723
513,862
$12,953
§12,044
511,110
$10,152

59,169
58,160
$7,114
56,019
54,834
$3,296
52,334
52,256
$1,180

50

n

Capital Allocations

Value

$0

S0

50

50

S0

$0

S0
550,000
$50,000
$50,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
$50.000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000

LN NN

Sue Jr. Prudent
$0

S0

S0

50

S0

S0

50
550,000
$50,000
$50,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000
550,000
$50,000
550,000

Lennnn
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= =2 QDT Trust for Sue

0 3 6 9 12 15 18 Total and Primary Account (,000s) Prudent Family Tr

Analyze Net Worth
Over Time By Items €5 Back

Year Net Worth Main Bank :

2’ IAccount 15
2064_ ($15,397)
» 2065 ($30,043) ($30,043)
2066 (543,965) (543,965)
2067 ($57,190) ($57,190)
-150 2068 (569,744) (569,744)
2069 (581,651) (681,651)
. 2070 {592,936) (592,936)
2064 2067 2070 2073 2076 2079 2082 2071 (5103,623) ($103,623)

Net Cash Allocations $ act
=
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E2
']

Bill Sue Bill Jr. Sue Ir. Bill Very Sr. Johnny Maggie Golddi w9 o

e el SH>4 BRfEL es WS #aae /%2 Annual Net Cash Flow (,000s)
60
Analyze Annual Net Cash Flow
40 View Details By ltems “) Back
Year IAnnuaI Net Cash Flow -
20 =
I - il 2024 543,087
- 2025 $37,832
2026 $50,402
-50
2027 $60,908
50 2028 $44,599
2029 $42,450
-80
2030 ($15,780)
2023 2030 2037 2044 2051 2058 2065
2031 SRR A7 7

Net Worth  Income Assets $ act
Stdy
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BillJr.  Suelr. Bill Very Sr. Johnny  Maggie Golddi B9

=

49/47 63/61 70/68 T2/75 84/82 -/89 sources and Uses ('0005’

Analyze Sources
Stacked Bar By Rems 2 Back
400
Year I Sources I Uses
II “ I I I I 2024 $371,770 $328,683
I II I I I I lI II 2025 $409,318 $371,486
2026 $371,766 $321,364
-200
2027 5371,764 $310,856
- 2028 $371,762 $327,163
2029 $371,761 $329,311
-600 2030 5421,289 $437,069
2023 2030 2037 2051 2058 2065
20321 cl71 76 C21E NRG
Net Worth  [ncome Assets  Net Cash $ act

Sidy
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2023 vos)  Uses

Analyze Career

Over Time By tems 3 Back
Name Value
I Career !
' Banking Accounts $65
Total $371,773

2023 Uses (,000s 7 Sources

Analyze Homes

Qver Tima By tems 5 Back
Name Value 'Jl
from s
I Lifestyle Expenses $85,568
Net Worth  Income Assets _g?;yt_ I Family Expenses $30,600
I Career $9,514
Other Accounts/Plans $16,000
Insurance $13,420
I Debt Payments $44,859
I Income Taxes $104,230
Tatal ear7 102 ”
NetWarth  Income Assets  Net Cash iig"ﬁ

Jan 10, 2023 Kelowna Estate Planning Society 49



49/47 56/54 63/61 70/68 77/75

o

[£2]
29
e
(]
[

%&__Sources {,000s) R

Analyze Sources
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500
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IBanking Accounts
m INon-Reg. Portfolios
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200
I IPension Plans
100 IIIIII I '_:Other Sales
Illllll I IIII IDebt Principal

2023 2030 2037 2044 2051 2058 2065
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200 |

||I -
L L
m II III| |I|I I||I

2023 2030 2037 2044 2051 2058 2065
$ act
Net Worth  Income Assets  Net Cash R
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Analyze Uses

Over Time By lte
Namu
fome
I Lifestyle Expenses
I Family Expenses
I Career
Other Accounts/Plans
Insurance
I Debt Payments

I Income Taxes

. Fctato Racidnio
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Income Tax Retum for 2042 PROVINCIAL TAXES

B.C. tax on taxable income §69.301
T1 BENERAL Basc personal amount $18.423
FEDERAL TAXES pr 51634
Empicyment Incoma $400,183 Disabilty amount ansiarred from a dependant $11.018
Canada or Cusbec Pension Plen banefits 834,820 Tatal $33.974
Taxatle amount of dnndends from taxable Canadian corporabons 311,878 Total non-refundable tax credis @ 5 06% 31714
Interest and oiher Investment incame §33.145 B.G. non-refuindabie tax credits 1.4
Registered drsabilty savings plan incoms 31,347 B G dwdend tax credit 31425
Taxatde captal gains. $17.960 B8.C. provinclal political faution tax credit $0
Total Income $492.318 B.C. tax $68,252
Net Income Deducbons PROVINCIAL TAX CREDITS
Peansion adjustment $0 Sales tax crodit 50
Deaducbble intanast 51516 B.C. tax credits. $9

Total Nel Income Ceductans 31.518 $1.618 TAXES PAYABLE
Nat Incoms §457,80]1

Taxabie Income Daductions.

Taxable incoma 407,803
Total federal taxes (Line 34) 5129381
Faderal tax on spit income 50
Norrefundable tax eradis:

Banc personal amount 524,451

Empioy I [« $1634

Canada employmant amaunt 31207

Dissbility amount genskarmed from & dependant $14 453

Tatal 341,830

HWon-refundable tax credits £ 13% 6274

Tatal non-refundable tecx credits $6.274
Fadoral devdens tax crodits §1.764
Total lax credits 58 058 $6.058
Basic todarsl tax $121,302
Nt faderal tax $in.302
Federal taxes payable $121,302
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10008247 56/54 63/61 70/58 72/75 84,82 % Income Assets {,000s)

Analyze Income Assets

9.000
Stacked Bar By Rems ) Back

8,000

_. Nen-Reg. Partfolios
7.000 [ Privete Companies rrust

l Pension Plans
6,000

Year | Income Assets -

- i 8
4,000

2024 54,356,255
3,000

2025 $3,951 415
2,000

2026 £4,801,362
1o 2027 $5,185,955

2028 45,631,956

2023 030 087 205 2051 2058 2065

L lutaTal A e arn v
Net Worth come Assets) Net Cash $ ad
2023 Income Assets {,000s) “
o

Analyze Banking Accounts

Over Time By Hems < Back
Name Value
I Banking Accounts -
INon-Reg Portlolios $310,845
m Other Accounts/Plans $194,230
IPensuon Plans $223,898
IPlivate Companies $2,213,484
ITrust $326,954
Total $3,282,398 - am P e =0 £ -

Net Worth  Income Assets  Net Cash S—lfd
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S it i - s Bz /89 Assets and Liabilities (,000s)

Analyze Assets

- Stacked Bar By ltems © Back
000 Year IAssets ILiabilities i
8,000

2024 $6,050,448 5$606,924
6,000 2025 85,685,234 $590,083

2026 $6,570,525 $544,179
4,000

2027 $6,998,602 $499,670
2,000 2028 §7,494,394 $456,451

2029 $7,983,561 5414,482

2030 $7,649,721 $418,739

2023 2030 2037 2044 2051 2058 2065
2021 &7 A28 222 ¢275 714

: Income Assets  Net Cash $act
St
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m&ﬂl&? 56/54 63/61 70/68
| !
12,000
10,000
£.000

L=

6,000

2023 2030 2037 2044

come Assets  Net Cash

Jan 10, 2023

775 £4:82

2051 2058 2065
Net Worth  Income Assets
% act e
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) Analyze Assets
Stacked Bar By ltems
| Bl Sue Total Billlr.  Suelr.

L Linbilities

Net Cash

€ Back

Bill Very Sr.

$ad

Assets (,000s)

Analyze Homaes
Over Time By ltems

Name
I Hormes
~ Vehicles
I Banking Accounts
I Non-Reg. Portfolios
Other Accounts/Plans
I Pension Plans

IPrivate Companies

I Trust

Tatal

B 2 =

Z Liabilitins

3 Back
Value

([ Sammam
$104,200
512,987
$310,845
§194,230
$223,898
$2,213,484

$326,954

<4 oea nog
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B2 oo d A

Bil Sue Total Billlr.  Suelr. 8ill Very Sr. Johnny Maggie Golddi
a9/a7 56/54 63/61 70/68 TS BA/82 189 0005) i Aaaets
Analyze Liabilities
€00 .
Cver Time By Items €5 Back
i Rl Sue Total Billlr.  Swelr. Bill Very 5r. Johnny  Maggie Golddi H & 1
500
EIE  Libilities (0005) O Aseats
Analyze Homes
400 Ovar Time: By kems ) Back
Name Value
|
|i Vehicles .
I Total $665,085
200
2023 2030 2037 2044 2051 2058 J065 NetWorth IncomeAssels  Net Cash sﬁd
¢ art

56
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Liquid Assets

Insurance Paid to Estate
Taxes Paid at Death

U.S. Estate Taxes

Estate Administration Taxes
After-Tax Residue Assets
Liabilities

Bequests and S Allocations
Funeral and Other Expenses
Legal and Accounting Fees
Executor and Trustee Fees

Spousal Equalization / Support

Residue for Distribution

Jan 10, 2023

Beneficiaries/Testamentary Trusts

$1
o Beneficiary Sum
$8,017 B Johnny's Trust ($5,879)
50
510,774
(518,790) JTWROS Assets $3,736,018
i = Assets Named In Will §776,649
50 Less Liabilites Transferred 527,618
e B0 Family Law Transfer S0
TR S Allocation Received 50
. o % Allocation Received (652,911)
$0 Registered Plans/Annuities $292,082
Life Insurance Benefits 50
Total Received $4,724,221
S act

(558,790}
Show Graph Graph

‘Stdy v | e |

Kelowna Estate Planning Society

JTWROS Assets

Item Valus

NEW Seg. Nen-Reg. Pertfolio [leint) $682,009
Assets Named in Will

item Value

Registered Plans/Annuities

Bill
Item Value
Sue
TESA (Bill) $266,507
Joint
Sue Jr.

Solution“Current Situation

Total $4,777,133

B 54,724,221 Sue

B ($5,879) Johnny's Trust
= [ s18791Govt

Bl 540,000 Other

$4,724,221 Sue

S act

(558,790)@

2

Residue for Distribution



Liquid Assets

Insurance Paid to Estate
Taxes Paid at Death

U.5. Estate Taxes

Estate Administration Taxes
After-Tax Residue Assets
Liabilities

Bequests and $ Allocations
Funeral and Other Expenses
Legal and Accounting Fees
Executor and Trustee Fees

Spousal Equalization / Support

Residue for Distribution

Jan 10, 2023

$1
30 —
$202,331

$10,774

ahnny's Trust
0 (o)

Beneficiaries/Testamentary Trusts

Beneficlary

ITWROS Assets

{$213,105)
50
50

Assets Named [n Will

Less Liabilites Transferred

Family Law Transfer

$15,000
$25,000
$0
$0

S Allocation Received
% Allocation Received
Registered Plans/Annuities

Life Insurance Benefits

Total Received

(5$253,105)

Help

Show Graph

$3,736,230
$0
$27,618
$0

S0
{$227,794)
$292,083
50
$3,772,901

Kelowna Estate Planning Society

gill
Sue
Joint

Sue Ir.

Solutioh-B8ill Jr. son of Maggie Bill

Total $4,777,345

B $3.772,901 Sue

W ($25,310) Johnny's Trust
$776,649 Bill Ir.

B s5213,105Gov't.

B 540,000 Other

Residue for Distribution




Bill
Age 90 (2064)

$ Allocation
Sue
johnny’s Trust

...... Sue e |
S sz L
128 Wina Rd.,
$ Allocation Okansgan
BillJe. $0 Bllllr  $11,796.296
it - * ..
% Allocation HOLDCO: Common
® will)r.  $2430993 z
s & gl 5459961
............. HOLDCO: Common
Y

il 5459,961

Jan 10, 2023

NEW Seg.
Non-Reg.
Portfolio (Joint)
Sue |$2,358,655

TPSA (Bill}

Sue ] $921,686
RRSP{BIll)
Sue | $88.450

HOLDCO: Common
z

Sue | 52,685,957

123 Wine Rd,,
Okanagan
Sue I $10,561,967

Bill Jr. son of S&B

Age 90 [2064)
$ Allocation
Sue [so
Johnny's Trust | $0

123 Wine Rd.,
Okanagan

Sue :5‘10.5&1..

% Allocation .
Sue (s787,802) |
(587,534)

NEW Seg.
Non-Rep.
Partfolio {loint)
Sue | 52,359,388

Tes (ail)

Sue
Age 90 {2066)

$ Allocation
Bill Jr. 50

-
% Allocation
[} ']
Billlr  $2,186,310

HOLDCO: Commen

123 Wina Rd,,
Okanagan
Bill k. $11,796,296

Y
Bili Jr. $459,951

Sue | $907,104
RRSP{Bill)
Sue | $103,033

Kelowna Estate Planning Society

HOLDCO: Carmnma
F4

$2,6B5.957

sillJr.

Bill Jr. son of M&RB



neome Tax Return for 2064: Bill Income Tax Return for 2HH4: Bil

1 GENERAL T1 GENERAL

‘EDERAL TAXES FEDERAL TAXES

N3 Age Secunty pansion 333,593 Qla Age Secunty pension $33,593

ranada or Quebec Pension Plan benefits $59.960 Canada or Quebec Pension Pan benefits $£59.960
et penSIons OF suparannuation $24 909 Oher pensions of superannuation $10.326
T.axable amount ot divndends from taxable Canadian corporatons $14.517 T axable amount of dividends from taxable Caradian corporations $14.517
Inferest and cther investment ncome $40.477 Interest ard other nvesiment ncome 540477
Taxable capital gans $213953 Taxable capital gans $1.364.482
Total Incoms $195.408 Total Inconw $1,623,766

Net Income Deductions
Pension adjustment $0

Net Income Deductions
Pension ajjustment 50

Deaduction for elactad split-pension arrount $12,455 PSR S 57 CIUE T B O PR o s inng
Tota Net Income Deductions $12.455 $12.455 SOCT_°|“’ "°‘ﬁ oo <SRt 250 e
Nat Income $182,955 ial benefits repayment £33.592
Nst Incoma $1,484 493
Tonabls Incomo Daductions:
Taxable Income Deduclions.
Tuxable Income $182,485
Taxable iIncome $1,484 492
Tatal fedaoralta Lino 34 $20,769
CLERELE DAL Total fedoral taxes (Line 34) e
Federal lax oa spltincome $0 Federal tax oa splif income 30
Ncn-refandable tax credds Nonekadoble tan crodis.
Basi: peronal amount 342,093 Basiz personal amount $42.003
Age amount $11.4984 Pension income amount $2,000
Pension ircome ameant $2.000 Towm 344,093
Tous 3378 Non<efundable tax credits @ 15% $6.514
Nonrefuniabie tax credits @ 5% m Tota non~efundabile 1ax credits $6.514
Tota non-efundable tax credils $6.337 Fegeral dividend tax credits $2,180
Feseral dividend tax credits 22,180 Total lac credits $8.794 $8,794
Tctal tac credts $10.517 $10.517 Basic federal tax $420,981
Basic federal tax $19.241 Net tedaral tax £420 981

Nat federal tax 2,241 Secial benafits repayment 93
Federal taxes payable m Federal taxos payable @
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S B & o A

Na Bill Jr. son of Maggie & Bill - Life Needs - Bill |

Bill otal Bil)r.  Suelr. 3k

{,000s)
a7 ' 61 &8 75 82 89 S
| | lsablllty
3,000
Changes...

o Total Coverage

Invest In
1,000

Bill's
Life Expectancy
Coverage

Additional
Need

-1,000

=

> 2 |
2023 2030 2037 2044 2051 2058 2065 Help

Net Worth Net Cash
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Critical long-Term
lliness Care

CW Re-Set

S0

NEW Seg. Non-Reg. Portfolio (Jo

$1,575,000

$3,249,000

Over Time

Sue
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o, 8 & D ¥
Bill Jr. son of Maggie & Bill - Disabili@

Bill Sue Total Bill Jr. Sue Ir. o S
ue
L000skg 56 63 0 LY 8 Critical Long-Term
Life Disability
llIness Care
4,000
Il
49 R
3500 %a At Age o
3,000 Extra Monthly Medical
: 0

% 90 Costs (Today's 5) $ d

Extra Monthly Medical $0

2,000 Costs (Inflated S}

1,500 Taxable Coverage

Tax-Free Coverage
1,000 8

Benefit End Age

Additional Monthly
Tax-Free Need

otal Income Assets:

-500

$3,472,824 (2042)

2023 2030 2037 2064 2051 2058 Help T -
Net Worth Net Cash $ act
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o # e o 9 Bill
Bill Sue  Total Bill Ir. SueIr. o |ow

@Jn son of Maggie & Bill - C.I. Needs D
(‘0005!19 56 63 70 77 84 T
— Life Disability °"3' e
4'000{ } P Care

Sue

3'5m 'i" 49 : [ h §
t Age

3,000

2,500 Include Liabilities

2,000 Extra One-Time Medical $0
Costs (Today's $)

1500 Extra One-Time Medical $0

1,000 Costs (Inflated $) e
Coverage Amount $1,000,000

500

Additional Tax-Free

51,323,600
Need =

-500

2023 2030 2037 2044 2051 2058 i Help Unde | -
Net Worth Net Cash Sk
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© # © O o Bill
<lame _ Bill Ir. son of Maggie & Bill - LTC Needs - Bill ?
Bill  Sue Total BillJr.  Suelr. P | >

Sue
(,000$)9

. - i Lo @ . N Critical Aong-Term
5.000{ |> Life | Disability Hiness

@ AtHome O In A Facility
Extra Monthly Medical

Costs (Today's 5) SOI
Extra Monthly Medical $0|
Costs (Inflated 5)

Monthly Coverage Amount $0|
Additional Monthly SOI

Tax-Free Need

2023 2030 2037 2044 2051 2058 | He|p Undu -
Net Worth Net Cash
Sy
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Liguid Assets

Insurance Paid to Estate
Taxes Paid at Death

U.S. Estate Taxes

Estate Administration Taxes
After-Tax Residue Assets
Liabilities

Bequests and $ Allocations
Funeral and Other Expenses
Legal and Accounting Fees

Executor and Trustee Fees

Spousal Equalization / Support

Residue for Distribution

Jan 10, 2023

($438,678) -

$0
$190,808
50
$10,774
($640,260)
$0

50
$15,000
$25,000
50

50

tdy

Beneficiaries/Testamentary Trusts

Beneficiary

o Johnny's Trust
Bill Jr.

JTWROS Assets

Assets Named In Will

Less Liabilites Transferred
Family Law Transfer

$ Allocation Received

% Allocation Received
Registered Plans/Annuities
Life Insurance Benefits

Total Received

Help Show Graph Graph “

$3,054,010
50
$36,144
$0

$0
($612,234)
)

$0
$2,405,633

Kelowna Estate Planning Society

Bill
Sue
loint
Suelr.
lution Bill Ir. son of Maggie Bill - C.l. Needs - Bill
Total >395;
I 52,405,633 Sue
I (568,026) Johnny's Trust
$776,649 Bill Ir.

B $201,582Gov't
B 540,000 Other

Sact

Residue for Distribution (5680,260) ..
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1.000
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g &8 & 8

8

2023
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2030

rll

2037

Liquidity and Charges to the Estate

0

2038

Current Situation

Bill
7 84
l. | l
|
251 2058
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B Liquid Assets
Life Insurance

Year
2023
2024
2026
2026
2027
2028
2029
2030
2031
2032
2033
20349
2035
2038
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050

B Government
Bequests

B S Allocations

I Other
Liquidety Charges

5160888 266 859
$165 349 $£346 444
$163 666 $328.8456
$167 575 $393.653
$174 037 $430.101
$167 587 $474.393
$169729 $520.240
$138 346 $501.332
$£178 360 $497 134
$£186 314 $577.608
$191 773 $527 958
$198.059 571.031
$204 123 $550.981
$210042 $738.130
$217 514 $790.187
$224 318 $347 903
$231 765 $820.430
$278 231 $953 934

$71.780 $1.026 057
$254 760 $749.771
$210780 $764 387
£313 899 $779.177
5381 108 $317.185
$392 166 $332 651
8403 525 £348 932
3415 356 $365 717
$333834 $382 726
$537 820 $308 418
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Solutions? Decisions are VALUES based...

Will Bill Jr. give Sue the money?

Will Bill Jr. or Sue qualify for a loan?

Use insurance proceeds from Family Trust?

Multiple Wills?

Corporate Restructuring? Funded (LI, Sinking Fund) Shareholder’s Agreement?

Life insurance:
* New on Bill? Bill Jr. could take over premiums in the future. Benefit offsets CG Tax on Bill’s death
* New JLTD Life insurance? Inexpensive premium. Lots of funding Tax-Exempt MTAR Room.
* Use EXISTING insurance proceeds from Family Trust?

Spousal Testamentary Trust for Sue?
* More tax on her death
* New Life Insurance, Less premium on younger (healthier?) female, CG Tax offset

Other solutions? Anything can be modelled to show VALUE.



Jan 10, 2023

Thank voul
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