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LET'S FACEIT. ... ' ontstissstofi]. rasove

= 4
“ You are vested in a great and absorbing job which m‘ 'W"’ o;

allows you to add value to your firm, give you
much satisfaction, recognition and reward. “ ‘ i se eaSCOoL

selectedEle

mw. sdestroy();
Proviemstlenents[i] = selecte
“ |f only time could be spared when getting “M‘”W' func

appraised of regulatory changes, new best m. SpliCE(.i, 1

practices, and generally where the supervisory "
framework is heading towards.

= Time is scarce, you could do more to optimize your
process and achieve better results.
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" You have requested a free
trial subscription for one
month delivery of the
“Weekly Regulatory
Digest”.

* What do you get?

LET'S ASSUME. ...
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THE «(REGULATORY DIGEST»®
DELIVERY PACKAGE

=  Delivered to your e-mail inbox, generally on a weekly basis
= Customized message addressing your needs
= “Pulses” = selected entries included in the Regulatory Digest

*  E-mail summarizing “pulses”, broken down by regions, taxonomy-tagged,
referenced to main document (e-mail also attached as pdf-document)

“  Main document, full text, by severity, tagged for key, internal audit, type,
status, reference to original document (named, pagination)

“  Excel spreadsheet with all of above information and more flags
= Charts

=  Relevant documents important to you, attached for your information (up-
to-reasonable size)

ROCHAT | Advisory, Governance




Example

[i] = M &1

Weekly Regulatory Digest - Week 22/23 - 3 to 9 June 2021
- R Jean-Claude ROCHAT <j-cr@rochat-advisory.biz>
An Jean-Claude ROCHAT
I Attached documents

sk (more than visible)

WD21-22-23 pdf
] 1 MB

Weekly Regulatory Digest

- - . . . . .
E-mail is delivered with attachments: Week 227333 oo pune a0t
St CI n d CI r d S CI n d Ci rc U m S‘I‘ CI n 1-i CI I . New interesting regulatory developments noted this week for you. | also enclose the latest preliminary draft from NIST on Cybersecurity Framework Profile for Ransomware Risk

Management which might be of interest to you.

v

All the best, Jean-Claude

"  Standard attachments include:

Overview
o Document-version of e-mail (pdf) wios vamn2
M .
i Lt H tk) o RA Consults on Short Interest Postion Reportis hancements ane &r Changes Related to Short orti 131 ore on thls fo
O Main “Weekly Regulatory Digest” document e - follow...
(pdf) 8 RBIssuad Master Direction — Reserve Bank of Indis (Certificate of Depasit) Directions, 2021 “ 084

12 SEmI published Circular requiring Potential Risk Class Matrix for debt schemes based 0n Interest Rate Risk and Credit Risk Ragulation 085

18 APRA relesses response 10 submissons an Reporting Standard ARS 220.0 Credit Expasures snd Provisions

o Excel extract of information published B o ——verey e
o o o o o 23 Regulstors expact Australian institutions 1o came the use of LIBOR in new contracts before theend of 2021 ‘Standard

through the current distribution, including an
extended set of tags

§55EsE ¥FF o

31 #5C Announces Ansiyssonf|  Dear all,

I'am pleased to enclose the latest issue of the “Weekly Regulatory Digest” for your information, reference and perusal. In addition, | also enclose the following additional
documents which may be of interest to you:
= The content of the “WRD” as an Excel extract

| Ci rCU m S‘l‘q n‘l‘i q I q 1‘1‘0 C h m e n‘l‘s i n C I U d e e NIST - IR 8374 Cybersecurity Framework Profile for Ransomware Risk Management (Preliminary draft)

s EU Commission — Proposal for a Digital Identity for EU Citizens, Residents, and Businesses in the EU (Press release)

qny docUmenT Tth The reCipienT is AIIdocumentshavealreadybeenuploadedont_

d e e m e d fo b e i nfe re STe d To U p _f r'o nf With all my best wishes for a healthy and prosperous time, also for your families, friends and colleagues: remain in good health @
Best regards,
(max. 2 to 3).

Jean-Claude

With customized Weekly Regulatory Digest

message Week 22/23 - 3 to 9 June 2021

New interesting regulatory developments noted this week for you.
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WRO# WR-T1-2223
11 FINRAConsults osition d Other Changes Related to Short Sale Regulation
17 OSFI proposed revisions i ification of Regulation
28 NIST Published Prefiminary Draft on ity Framework Profile for Standard

8 RBI issued Master of India (C 2021 Regulation
12 SEBI published Circular requiring I tatrix for Rate Risk and Regulation
18 APRA rele: i Reporting ARS 220.0 Credit Exposures and Provisions  Regulation  Other
20 FSC Announced KoFIU and Probing Institutions to Strengthen M i AML Duties. Reg! Other
22 HKMA published Circular Standard Other
23 Reguk the use of UBOR in 2021  Standard Other
24 APRA released information on getting set for APRA Connect Standard Other
29 ASIC! for 30 June 2021 i der COVID- i Standard Other
31 FSCAs with Short Selling Information Other
° ° ° 35 R8I published Policies Information _Other
= Overview table grouped by region, i.e.: e
g p y g ' L] o0 45 JFSAannounced 14th NAIC-JFSA Insurance Dialogue Other
46 BoJ and JFSA held their FMC |Other
. 47 FSC's Banking Bureau published its Important Events in May 2021: Approval for conducting financial prod other
O Americas, : . — ——

2 AMF applies f Regulation  Other

Asia-Pacific,
Europe, Middle-East and Africa
Switzerland & Liechtenstein

O O O O

International

" includes: fatbad

.

O Reference # to main document e, b one 10 o1}
Title (always starting with authority’s abbreviation) R ' it
Type: Regulation, Standard, Information, e =

Note The Flag "IA = Yes" indicates that the regulation / standard specifically addresses the intemal audit function

E n fO rcemen t ’ Eve nt WRD#  WRD21:7123 WRD21: 7123

Anzahivon TiType  EJ Region
Key fl d g ( Key, Othe r) Date egulation Standard _Informatio Event  Total  Americas APAC  EMEA  CH&L  Intl Total

03.06.2021 7 1 3 i | | | 1]

04.06.2021 4 4 4 | | 1)

Internal Audit flag (Key IA, Yes, No) Daily distribution by e 2 ;
Type and by Region 09.06.2021] E

10.06.2021

o  Taxonomy Level 2 Short Code —

ROCHAT | Advisory, Governance




E-MAIL MESSAGE
DETAIL 2/2)

All Pulses are summarized, broken down in
different sections:

H Note: issui
Standards and Regulations ote: issuing

authority
Relevant Enforcement Actions always first

Events, Speeches and other Matters

Within sections, further broken down by the
same regions as on previous slide

Content includes:
Reference # to main document

Date of publication
Summary statement

Type, including consultation end-date, where
appropriate

Taxonomy Level 2 description

ROCHAT | Advisory, Governance

Standards and Regulations

Americas

15 10062021 DFS new report analyzing New York domestic insurers’ exposure to
the financial risks arising from society’s transition towards a low-
carbon economy. The report is the result of a collaboration between
DFS and the 2° Investing Initiative {2DIl), an independent, non-profit
think tank working to zlign the financial sector with international
climate goals and furthers DFS's efforts to support New York insurers
in managing the financial risks from climate change.

18 15.06.2021 SEC, the North American Securities Administrators Association
MNASAA and the Financial industry Regulatory Authority FINRA
announced a new resource intended to assist securities firms in
implementing the training requirements of the Senior Safe Act.

11 15062021 FDIC approved a final Statement of Policy to enhance the agency’s
efforts to preserve and promote Mingrity Depository Institutions
MDis. The FDIC's revised policy statement reflects public comment
received in response to a proposal issued in August 2020 and
updates, strengthens, and clarifies the agency's policies and
procedures related to its existing MDI framework.

22 16062021 FASBissued a proposed Accounting Standards Update ASU that

would improve discount rate guidance for lessees that are not public

business entities, including private companies, not-for-profit
organizations, and employee benefit plans.

Asia-Pacific

1 10.06.2021 ddressed a Circular letter to the Chief Executive of all

guthgfized institutions Als informing the industry about HEMA's
intention to revise the target effective dates of the standards in
Hong Kong.

16 11062021 JFSA published the final version of the Revised Guidelines for
Investor and Company Engagement together with the finalized
version of the Japan’s Corporate Governance Code which has been
updated by the Tokyo Stock Exchange and relezsed at the same
time.

4 11062021 BNM, published an exposure draft on Electrenic Money (E-Money)
setting out proposed requirements and guidance for issuers of e-
money approved pursuzant to section 11 of the Financial Services Act
2013 (FSA) or the Islamic Financial Services Act 2013 (IFSA).

5 11062021 ASICannounced that it is extending for 12 months — to 31 March
2023 —transitional relief for foreign financial services providers FFSPs
from the requirement to hold an Australian financial services AFS
license, pending the ocutcome of the Australian Government's
consultation about the regulztion of FF5Ps.

6 14062021 MAS released an updated Notice 656 Exposures to Single
Counterparty Groups for Banks Incorporated in Singapore. The
Notice presents rules to measure and limit a locally incorporated
bank's exposures to a single counterparty group.

7 14062021 MAS released Amendments to Notice 637 Risk Based Capital
Adequacy Requirements for Banks Incorporated in Singapore. The

Mintire actahlichas tha minimum conital adeanmeu ratine far a

WEEKLY REGULATORY DIGEST

Stds, Final

Stds, Final

Policy, Final

Stds, Conslt:
16.07.2021

Policy, Final

Stds, Final

Policy, Consli:
31.07.2021

Paolicy, Final
Policy, Final
Palicy, Final

8.5 Client Asset Risk
Management and
Control

6.1 Client Suitability

4 1 Corporate and

Legal Entity
Governance

12.2 Financial
Reporting

4.1 Corporate and Legal
Entity Governance

41 Corporate and Legal
Entity Governance

2.4 Product and Service
Shelf

4 1 Corporate and Legal
Entity Governance

13.2 Credit Risk Control
Framework

4.1 Corporate and Legal
Entity Governance
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MAIN DOCUMENT

"  Main document is a comprehensive
report of the “Pulses” identified through
the reporting period, customarily on a
weekly basis.

" The report includes four parts:

= QOverview table of all “Pulses”, sorted by
Regulations, Standards, [IA Standards,
Information, Enforcement

Statistical table of “Pulses” by date, type and
regions as well as world map illustrating
distribution of “Pulses” by country (excluding EU
and International)

Table of content allowing direct access to chosen
“Pulse”

“Pulse” description with multiple flags and link to
original documents

More on this to

follow...

10 JUNI 2021

Example

Weekly Regulatory Digest

Week 23/24 - 10 to 16 June 2021

Typd = |#s{ 7| Tie [T ]key [=]wa [=]iz-5[=]a7

Hupulation a3
1 HEMA add Clroular on Based 1l implamentation timeline Other Ho 4.1 1
2 Esfis publish amended mechnical scandards on the magpping of ECAls Other Mo 132 1
3 EBA publishes fnal revised Guldelines on major incident reporting wnder P52 Other  No 5.4 1
4 BHM publiched E-Money Exposisne Draft Other  Ho o= 1
5 ASIC extended transitional relief for forelgn firandial services providers following Federal Budget Other Ho 4.1 1
6 MAAS released updated Motice 56 Beposures to Single Counterparty Groups for Banks incorporated in Singapore Other Mo 1312 1
T M released amendments to Notioe £37 Risk Based Capital Adequacy Requiremants for Banlks Incorporated in SicOther s 4.1 1
B RBI published a Nottfication cn Inwesbment in Entities froem FATF Mon-oom pliaint Jurisdictions Other HNo o4l 1
9 BaFin published new paper cutlining principles for big data and artfidal inteligenon Other Yaes 10.2 1
10 B8 launches consuttation on ks revised Guide to fit and proper assessments. Key Yes 041 1
11 FOIC Approved New Policy Statemant on Minartty Depositony Insttutions Other  No 4.1 1
13 ASHC rakess nasy Markat inmagrity rubes for capical Other  HNo 41 1
WHD # WRDZL T 24 whp21 T aa
Arwahivon TiType (B fegion Bl
Date ] Reguistion Standard _Informatio Enforceme Event  Total  Mmericas APAC  EMEA (M
10.06.2021 3 1 1 3 8 1 2 4
e " 21 Content
15.06.2021 4 2 1 1 1 k] 2 k] 4 #HL Circular on reve ion timesine
16.06.2021 Fl 5 1 2 1 Fl [ v I ot masaing of £66
17.06.2021 1 1 1 3 i
Total 14 i1 1 3 39 4 13 8] #3 EBA pubiishes finel revisec @uidelines on major incident reporting wnder P!
e BNM pubiished E-Maney Expasure Craft
¥ it for toreign s providers foliowing.
£ ingle Counterparty Groups for Banks
o7 i i tor i Sngapore.

REI pubdzhed & Notification on Investment in Entities from FATF N

BaFin punlished new paper outlining principles for big

= 10 erm mencnes
4

10.06.2021 2.1 Corporate and Legal Entity Governance
DOlEry O Eey= 4 Main 014
fil HEMA sddressed Circular on revised Basel I

implementation timeline
The Hong Kong Monetary Authority HEMA addressed a Ciroular
latter to the Chicf Excoutive of all suthorized institutions Als
informing the industry about HKMA's intention to revise the
target effective dates of the standards in Homg Kong.
=  The Circular is issued to provide the industry with odditional

tima to prapare for the impil tation of the
standards in the Bazel Il final reform package.

=  HEMA intends to revise the target effective dates of the
=tanrarde in Hone Knne g fnlloees-

| capital

inn i et fit ot

- 100062021 13 2 Credit Risk Control Framework

O Fry O ey =M Main OIA

] E5As publish amended technical standards on the mapping
of ECAls

The Mzint Committes of the three Evropecn Supervisory

Authorities ESAs (EBA, EMDPA and ESMA) published fwo amanded

Imp ting Technical 5t iz TS on the mapping of credit

aszessments of External Credit Assessmant Institutions ECAls.

The amendments reflect: (i) the recognition of two new credit

rating agencies [CRAs); (i) the outcome of 3 monitoring exercise

on the adequacy of existing and (i} the deregistration

of a number of CRAs.

®  The ITS are nart of the FIl Sincle Bulehinnk fre hankine mned
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Level 2 Taxonomy Description

Header

10.06.2021 4.1 Corporate and Legal Entity Governance
OKey OKey—IAMain OIA

MAIN DOCUMENT
(DETAIL)

Pulse title

#1 HKMA addressed Circular on revised Basel Il
implementation timeline

Lead section

The Hong Kong Monetary Authority HKMA addressed a Circular
letter to the Chief Executive of all authorized institutions Als
informing the industry about HKMA’s intention to revise the
target effective dates of the standards in Hong Kong.

= “Pulses” included in the report
are composed of different parts:

o Header: Country flag, entry date,
taxonomy level 2 description, flag
for key document, flag for ke
internal audit (IA) document, tlag
and description for |IA relevance

Status and reference
Policy / Final

Circular Letter * Revised Basel lll implementation timeline

- = e Sewww, hkma.gov.hk/media/eng/doc/key-
n/guidelines-and-circular/2021/20210610e1.pdf

Body section
u PUISG ‘I'i‘l'le: Seq uence num be r, . uThe Circular is issued to provide the industry with additional =

time to prepare for the implementation of the revised capital
standards in the Basel Ill final reform package.

HKMA intends to revise the target effective dates of the
standards in Hong Kong as follows:

o Revised frameworks on credit risk, operational risk,

title starting with acronym of
issuing authority

= lead section: Always starts with

issuing authority, text formatted
to facilitate navigation by user

Body section

Status and reference

output floor and leverage ratio — these frameworks will
take effect as minimum requirements from 1 July 2023
(instead of 1 January 2023).

Revised market and CVA risk frameworks — the industry
will be provided with an additional six-month time
window. This means locally incorporated Als will be
required to implement the new market and CVA risk
frameworks for reporting purposes by 1 July 2023,

The new frameworks will take full effect from a date no
earlier than 1 January 2024, Its timing will be fixed at a
later stage considering the implementation progress

N T B ERPE

Text sections are
formatted in a
consistent way to
facilitate navigation
by users

WEEKLY REGULATORY DIGEST




EXCEL EXTRACT

= The Excel Extract represents a
powerful tool to manage the
publications (“Pulses”) over time,
as it can be easily imported into
the user’s compliance risk
management processes.

The Excel Extract includes all the
information published in the main
document as well as additional
flags.

The Excel Extract can be
customized to respond to user’s
expectations, if required.

Excel Extract can easily be integrated in the users’ own process

%:&E#.EI\YICB;" IDENTIFICATION INITIAL ANALYSIS IMPACT ASSESSMENT IMPLEMENTATION RTE Operation
ate:
Audit Universe,
Audit Standards,
Input into Early Detail Impact Practice Notes nelusion in 1A
Stage of Regulatory Assessment Workflow
Developments Direct / Indirect - -
(e.g. Discussion Business / Audit clude in Audit
Papers, Consultation Plan c;’ Adapt GIA RtB Operation:
Papers) h rocess Processes, Controls,
pact on Audit Performance Metrics,
Plan Reporting,
Governance

Execution | Tracking

and Resources

Eh

Walidation Through
CRA Process

m! Evaluation of
ross-Divisional

Where required:
Implementation
Waves
Pracesses, Controls,
Training,

Relevance / Documentation,
Impacts Resources, Transition
Handoff
ADVOCACY & .
CONSULTANCY IDENTIFICATION INITIAL ANALYSIS IMPACT ASSESSMENT IMPLEMENTATION RTE Operation

Consultation
responses

Requlatory Baseline
Country View
Reg Authority View
Project View

Tags Library
Stakeholder Allocation
Rule Ownesrhip Tracker
Stakeholder Reporting

Impact Assessment
Document; CRA Report

Regulatory Program
Exécution Reporting
Audit Report
Quarterly Report
Rule Traceability Matrix

WEEKLY REGULATORY DIGEST
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Includes all WRD

EXCEL EXTRACT e
(DETAIL)

B

D | L N | 0 P

A | B | C | | | 6 | H | I | J | K | | M | |
1 WRD # n Date n Counlr- Source n Title - Summary nmzn IAH Tupe n Slalusn Conslln Risk Class n Rizk Calegor;ﬂ L1 Taxonomy n L2 Taxonomy - Keyword(=]

WHRD21-23-24 10.06.2021 Hong Kong HKMA HE kA addressed Circular on revised Basel [l HERA addressed a Circular letter ta the Chief Executive of all authorized Mo Fegulation Final General Corporate 04. Corporate and Legal Entity  04.1 Corparate and Legal Entity  Capital Adegu
implernentation timeline institutions &ls informing the industry about HKRAs intertion to revise the Governance Governance, Supervizsion and  Governance
target effective dates of the standards in Hong Kong. Change Initiatives
2
B /FD21-23-24 10.06.2021 EL ESA ESAs publizh amended technical standards  ESAs [publizshed twa amended | TS on the mapping of credit assessments of - Cither o Fegulation Final Prirnary Credit 13. Prirnary Risk kanagerment  13.2 Credit Risk Control Credit Rating 4
or the mapping of ECAls External Credit Azsessment Institutions ECAls. The amendments reflect: [i] and Contral Framewaork
the recagnition of bwo new credit rating agencies [CRAz); [ii] the outcorne of a
rnonitaring exercise on the adequacy of existing mappings; and [iii] the
deregistration of a number of CRAs

ROCHAT | Advisory, Governance WEEKLY REGULATORY DIGEST 11
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Jean-Claude Rochat
Rainweg 7
8704 Herrliberg

Switzerland

E-maiil: j-cr@rochat-advisory.biz

Mobile: +41 78 748 2459

CONTACT
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