Income Documentation

FHA Program (203b) revised 05/03,/2022

Overtime and Bonus Income Calculation

» The Mortgagee may use Overtime and Bonus Income as Effective Income if the
Borrower has received this income for the past two years and it is reasonably
likely to continue.

Periods of Overtime and Bonus Income less than two years may be considered
Effective Income if the Mortgagee documents that the Overtime and Bonus
Income has been consistently earned over a period of not less than one year and
is reasonably likely to continue.

» For employees with Overtime or Bonus Income, the Mortgagee must average
the income earned over the previous two years to calculate Effective Income.
However, if the Overtime or Bonus Income from the current year decreases by
20 percent or more from the previous year, the Mortgagee must use the current
year’s income

Information shown is subject to change without notice. Rates, fees and programs are subject to change without notice. Information is intended
solely for mortgage bankers, mortgage brokers, financial institutions and correspondent lenders. Not intended for distribution to consumers as
defined by Section 226.2 of Regulation Z, which implements the Truth-in-Lending Act.
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