
Question & Answer
Topic(s):
FHA Credit-Charge Offs

QUESTION:
Can a charged off account from my credit report be excluded on an FHA loan without including 5% 
payment of the reporting outstanding balance?

ANSWER:
HUD has confirmed that any account that states "charged off" OR "collection or charge off" can be 
omitted from any payment however, all three repositories need to confirm "charged off" OR we can 
get something from the creditor stating there is no balance that will be pursued.


