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Accessory Dwelling Units and Conventional Financing 
An Accessory Unit or Accessory Dwelling Unit is defined as a separate, smaller dwelling that is located on the same lot as a primary residence. They are becoming increasingly popular within the last few years as they can provide additional income or extra living space! Of course, with these dwellings come rules and guidelines to follow. Let’s take a look at what Fannie & Freddie say about these units!  

First and foremost, accessory units located on a lot with a 2–4-unit residence are not eligible for conventional financing. Only one ADU is permitted on a lot with a primary residence for conventional financing. 

General Requirements:
· Be smaller in size than the primary residence 
· Must have a separate entrance
· Must have a kitchen
· Separate sleeping area
· Bathroom & bathing facilities must be located in the ADU

Kitchen:
Now that you know the ADU must have a kitchen separate from the primary dwelling , here are some general kitchen requirements:
· Cabinets 
· Countertops
· Sink with running water
· A stove or at minimum a stove hookup

Some common examples of an ADU include:
· A living area over a garage
· A living area in the basement
· A small addition to an already existing primary residence 

Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link: 
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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