
 Arizona is a leader in providing educational options that put students first; however,

our current funding structure creates huge disparities from school to school

depending on the type (charter or district), and whether or not the district is able to

convince voters to add additional money through bonds, overrides, or tax increases.

The current funding formula was established in the 1980s and is in drastic need of

change. The strike everything amendment to SB1269 provides this essential student-

centric funding update!

Since Results-Based Funding was passed in 2016, schools are becoming more

successful. In order to continue this forward momentum, SB1269 creates an

Achievement Weight to improve the Result-Based funding portion of the formula and

apply it to all schools. According to the Joint Legislative Budget Committee (JBLC), the

switch to an Achievement Weight adds an additional $56.1 million to schools. This

change provides increased funding for over 150,000 more Arizona students. 

The Teacher Experience Index (TEI) and Additional Teacher Compensation (ATC)

portions of the current formula are focused on the adults in public schools rather than

providing funding to students. The TEI is a mechanism that increases the base level

pay of teachers in a district that have a tenure level above the state average. The

ATC is provided when the district has a teacher evaluation system in place that meets

standards set by the Arizona Department of Education. Currently, both of these

categories are inaccessible to public charter schools, and do not allow the money to

follow the student if they no longer attend a district school. SB1269 repeals these

measures and replaces them with a 2.5% base increase across the board, for all

districts and public charter schools. According to the JLBC, this will result in a

decrease of $123.4 million with the removal of the programs, but will provide $170

million in funding with the base increase. 
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SB1269 creates the possibility for a glide path where all public schools are funded in

the same way. The amendment creates the State Student Funding Formula that will be

used by all public charter and ESA students. Additionally, it allows for district schools

to opt in to this funding mechanism. In order to do so, the district must not have any

budget overrides or more than 4 years remaining on voter approved bonds and must

seek voter approval. School districts that opt into the State Student Funding Formula

will be prohibited from accessing other revenue enhancements (i.e., bonds, overrides,

desegregation levies, TRCL, etc.), but will have the ability to levy a higher Quality Tax

Rate for the purposes of Basic State Aid formula calculations than other districts.

With this option, Arizona can start to stabilize tax rates and school districts can have

predictable funding without continually going out to voters for local funding in often

low-turnout elections.

For Fiscal Year 2023, JLBC estimates district schools will receive a general fund

increase of $172 million, public charter schools will increase $41.9 million, and

ESAs will increase $1.1 million. There will be an approximate $215 million increase

to ALL public schools! 

You can read the full bill here and the Joint Legislative

Budget Committee report here. 
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https://www.azleg.gov/legtext/55leg/2R/proposed/H.1269UDALL.pdf
https://www.azleg.gov/legtext/55leg/2R/fiscal/SB1269.DOCX.pdf


C h a n g e s  t h e  R e s u l t s - B a s e d  F u n d i n g  ( s t a t e  t e s t  s c o r e s  i n  E n g l i s h  a n d  M a t h ) 


t o  a n  A c h i e v e m e n t  W e i g h t  ( s c h o o l  l e t t e r  g r a d e  a s s i g n e d  b y  A Z  D e p t .  o f 


E d u c a t i o n )  w i t h i n  t h e  f u n d i n g  f o r m u l a .

R e p e a l s  t h e  T e a c h e r  E x p e r i e n c e  I n d e x  a n d  A d d i t i o n a l  T e a c h e r 


C o m p e n s a t i o n  p o r t i o n s  o f  t h e  f o r m u l a .  

I n c r e a s e s  t h e  B a s e  L e v e l  b y  2 . 5 %  t o  o f f s e t  t h e  a b o v e  r e p e a l s .

I n c r e a s e s  t h e  T r a n s p o r t a t i o n  S u p p o r t  L e v e l  r o u t e  m i l e s  r a t e  b y  3 0 %  a b o v e 


s t a n d a r d  i n f l a t i o n .

C r e a t e s  a n  o p t i o n  f o r  d i s t r i c t s  t o  o p t  f o r  a  p e r  p u p i l  a m o u n t  f o r 


t r a n s p o r t a t i o n ,  i n s t e a d  o f  t h e  a b o v e  m e t h o d .  T h i s  w i l l  c r e a t e  a  s i m p l e r 


s y s t e m  t h a t  h e l p s  w i t h  e a c h  s t u d e n t ' s  u n i q u e  t r a n s i t  n e e d s .  

P h a s e s  o u t  t h e  T r a n s p o r t a t i o n  R e v e n u e  C o n t r o l  L i m i t  ( T R C L )  p r o p e r t y  t a x 


o v e r  f i v e  y e a r s ,  t o  b e  r e p l a c e d  w i t h  t h e  a b o v e  t w o  f u n d i n g  m e c h a n i s m s  f o r 


t r a n s p o r t a t i o n .  

T h e  B a s e  S u p p o r t  L e v e l  

S t a t e  A d d i t i o n a l  A s s i s t a n c e  ( f o r m e r l y  k n o w n  a s  C h a r t e r  A d d i t i o n a l 


A s s i s t a n c e )

C r e a t e s  t h e  “ S t a t e  S t u d e n t  F u n d i n g  F o r m u l a ”  w h i c h  w i l l  b e  u s e d  b y  a l l 


p u b l i c  c h a r t e r  s c h o o l s  a n d  E S A  s t u d e n t s .  T h e  S t a t e  S t u d e n t  F u n d i n g 


F o r m u l a  w i l l  c o n s i s t  o f  t h e  f o l l o w i n g :

S c h o o l  d i s t r i c t s  m u s t  r e c e i v e  v o t e r  a p p r o v a l  t o  o p t  i n t o  t h e  S t a t e 


S t u d e n t  F u n d i n g  F o r m u l a  f o r  t h e  n e x t  f i s c a l  y e a r

W i t h  v o t e r  a p p r o v a l ,  s c h o o l  d i s t r i c t s  w o u l d  b e  r e q u i r e d  t o  i n c r e a s e 


t h e i r  Q u a l i f y i n g  T a x  R a t e  f o r  a  p a r t i c i p a t o r y  r a t e ,  w h i c h  w o u l d  t h e n  b e 


e q u a l i z e d  w i t h  s t a t e  a i d

N o n - U n i f i e d  I n c r e a s e  =  $ 0 . 3 5  

U n i f i e d  I n c r e a s e  =  $ 0 . 7 0  

P r o h i b i t s  s c h o o l  d i s t r i c t s  t h a t  o p t  i n t o  t h e  S t a t e  S t u d e n t  F u n d i n g 


F o r m u l a  f r o m  a c c e s s i n g  o t h e r  r e v e n u e  e n h a n c e m e n t s  ( i . e . ,  b o n d s , 


o v e r r i d e s ,  d e s e g r e g a t i o n  l e v i e s ,  T R C L ,  e t c . ) ,  b u t  s t i l l  c a n  r e c e i v e  n e w 


f a c i l i t y  f u n d i n g .  

A l l o w  s c h o o l  d i s t r i c t s  t o  o p t  i n t o  t h e  S t a t e  S t u d e n t  F u n d i n g  F o r m u l a

KEY COMPONENTS OF SB1269


