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FHA Escrow Holdback for Repairs

Here are some general guidelines for escrow holdbacks:
· Up to $5,000 is allowed, nothing over. The max amount must include 2 bids for repairs and 150% of bid. If the repairs will be paid for by the seller, FSB will allow 100% of the bid to be held back.
· FSB will use the higher of the 2 bids for the calculation of the Escrow Holdback amount.
· Only appraiser noted repairs to bring the home up to HUD standards can be included.
· An Escrow Repair Holdback Agreement must be signed by the borrower and seller.
· Final inspection and Final Invoice are required to release the funds. 
· Repairs are to not exceed 30 days to complete or additional fees may apply for the borrower
· Repairs can only be completed by a licensed contractor or if the state does not require licensing, the contractor must be verifiable and have valid insurance. 
· Loan must be locked through the time it takes to complete the repairs. 
· Repairs cannot under any exception be completed by the borrower. 

Weather Related Repairs: 
Though acceptable, they must be completed at the first available opportunity, or a penalty may be incurred. 
· these repairs will require 2 bids from licensed contractors. 
· The higher bid will be used for holdback. 
· 150% of the higher bid will be used, regardless of who is providing the funds at closing. 
· A final inspection for the repairs will be required to release the funds.
· Final inspection along with final invoices are to be sent for approval.

FHA loans do not allow the repair amounts to be included in the loan amount. All funds must come from the seller or borrower or a combination of the two.  


Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link: 
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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