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Description automatically generated]Mortgage Tidbits


Keeping you informed and in the know….



Seller Contribution/Interested Party Contributions (IPCs) for FHA Loans

Interested parties are defined as a party with an interest in the transaction. This can include sellers, real estate agents, builders, developers, mortgagees, and/or third-party originators. 

IPCs are allowed to contribute up to 6% of the sales price toward the borrower’s fees. Known fees include:
· Origination fees
· Closing costs
· Prepaid items
· Discount points
· Payment of the Upfront Mortgage Insurance Premium (UFMIP)

However, if IPCs exceed the 6% allowance or the actual originations fees, closing costs, & discount points, that will be considered an inducement to the purchase.


Fees that are typically paid by the seller under local or state law or payment of real estate commissions are not considered IPCs. 

IPCs may not be used to pay any part of the borrower’s MRI (Minimum Required Investment). 



Call us today for the best answers to the mortgage questions!
Insert photo here or delete box when ready to use

~ Provided to you by ~
Name: 						Phone: 
Title:           					Email:
Address: 					City, State, Zip
Apply Now Link: 
The information provided is based on rules, regulations and handbooks/selling guides published by governing Agencies, Fannie, Freddie, USDA, FHA/HUD and VA agencies.  The interpretation of this information is provided to users as a courtesy to allow broader understanding of the information and how it affects FSB’s underwriting.  Guidelines, rules and regulations are subject to change.  This flyer is for information purposes only and is intended for use by Real Estate Professionals.  If a consumer is viewing this information, it is strongly advised that an application be provided to an FSB Loan Officer to determine if an applicant can meet qualification terms. Information contained in this flyer does not constitute an approval for a mortgage loan. 
Flanagan State Bank, NMLS 408461  Member FDIC, Equal Housing lender   
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