Changes to Chapter 31 Subsistence Allowance 

VA publishes rules allowing for the payment of the Chapter 33 housing allowance to eligible veterans undergoing vocational rehabilitation under Chapter 31.
 
On August 1, 2011, VA published “interim final” regulations which allow eligible veterans in the VA vocational rehabilitation program to receive the Chapter 33 (Post 9/11 GI Bill) housing allowance.
 
The rate of the housing allowance will be adjusted based on the rate of training.  However, receiving a housing allowance will not preclude a veteran from receiving certain individualized rehabilitation services, such as counseling and employment assistance, under chapter 31. Veterans under chapter 31 may now pursue on-the-job training and non-paid work experience.
 
For veterans pursuing a program of in-home training, including training with an independent instructor or training solely through distance learning or at a foreign institution of higher learning, on more than a half-time basis, can be paid at the rate of up to 50 percent of the housing allowance with dependents.   For example, veterans pursuing training at three-quarter time will receive three quarters of the 50 percent of the national housing allowance. 
 
Payment of subsistence allowance during periods between school terms has been discontinued. 
 
Note to Service Officers:  Service officers should read the attached regulations.  Many veterans eligible for Voc Rehab have elected to use Chapter 33 benefits rather than participate in Voc Rehab because of the higher payments.  You should make every effort to contact potentially eligible veterans and let them know what these new changes.  This provides an opportunity to educate veterans to the benefits of Voc Rehab now that the chapter 33 housing benefit is available to veterans in Voc Rehab.
